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MATZIKAMA MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDEO 30 JUNE 2012 


GENERAL INFORMATION 

NATUREOF BUSINESS 

Matzlkama Munlcipality Is a local munlclpality perlofnv'ng !he iunctions as set out tn the ConslHution. (Act no 105 of 1936) 

COUNTRY OF ORIGIN ANO LEGAL FORM 

South African Category B Municlpatily (Locat Munldpality) as defined by Ihe Munidpal Slructures Acl. (Acl no 117 of 1998) and are ctassified as a 
medtum capacity munlclpality. 

JURlSDfCTION 

The Matzikama Municipality incfudes ihe fotlow'ng areas; 

Vredenda} 

Vanrhynsdorp 

KSawer 

Koekenaap 

LvtiyiHe 

Bbenhaezer 3T -57 

StrafKllonietn 
Doringbaat 
B^erlonteirt 
Nvwetvs 
StofkraaS 
Motsvie} 

Rietpoon 
Kl^and 

MEMBERS OF THE MAYORAL COMMITTEE 
Executive Mayor J G BOCK 

Depirty Execu tiveMayor F BOK 
Execulive Councilloc D GOEDEMAN 

Executive Councillof A SINDYAMBA 

ExecutiveCouncillof JKRIEL 

SpeaVer RSTEPHAN 

Councillor V/HNELL 

CouncJHor IJULIES 

Coundllor EHARRIS 

Coundilor F 8AM 

Coundllor MC WITBOOI 

Coondflor C VAN DER WBSTRUIS 

Cooncfilor E MQINGQI 

Coundllor D JENNER 

MUNICIPAL MANAGER 
DGIO'NeiU 

CHiEF FINANCIAL OFFICER 
UBaartman 
REGISTERED OFFICE 
37 ChurcT} Street, Vredendal, 8160 
AUDJTORS 

Auditor^General, Prlvate Bag Xt, Chempef, 7442 
PRINCIPLE BANKEBS 
ABSA Bank 

ATTORNEYS 

Svvanepoef and Swanepoel Attorneys 
Koos Coetzee Prokureurs 
Downlng en Er^getbrecht Prokureurs 
SmS en KSe/Co 
Van Rensburg & K7e 

RELEVANT LEGISLATION 

Munidpal Flnance Management Act (Act no 56 of 2003] 

Oivislon of Revenue Act 
The Income Tax Act 
Value Added Tax Acl 

Munldpal Struclures Act (Acl no 1 1 7 of 1998) 

Muntdpat Syslems Act (Act no 32 ol 2000) 

Munldpal Plannlng and Performance Managemenl Regufations 
Waler Servrices Act (Act no108ol1997) 

Housing Acl (Acl no 107 ol 1997) 

Munldpal Pfoperty Rates Act (Act no 6 ol 2004) 

Eiecfridty Act (Act no 41 ol 1 987) 

Skills Development Levles Act{Aci no 9 ol 1999) 

E/rployment Equify Acl (Act no 55 ol 1998) 

Unemploymeni Insurance Act (Acl no 30 ol 1966) 

Bask) Conditlons ol Employmenl Act (Act no 75 ol 1 997) 

Supply Chaln Management Regulations, 2005 
Collective Agreemenls 
Infrastructure Grants 
SALBC Lcave Regulations 
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MATZIKAMA MUNICIPALITY 

MEMBERS OF THE MATZIKAMA MUNICIPALITY 


COUNCILLORS 


1 

2 

3 

4 

5 

6 

7 

8 

Proportional 

Proportional 

Proportional 

Proportional 

Proportional 

Proportional 


FBAM 

DS GOEDMAN 
E MQINGQI 
PBOK 
R STEPHAN 
I F JULIES 
A SINDYAMBA 
C VAN DER WESTRUiS 
W H NELL 
M C WITBOOi 
JKRIEL ■ 

J G BOCK 
E HARRIS 
JSMIT 
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APPROVAL OF FINANCIAL STATEMENTS 

I am responsibte for the preparation of these annual flnancial statemenls year ended 30 June 2012, 
which are set out on pages 1 to 57 in terms of Seclion 126 (1) of the Municipai Finance Management 
Act and which I have signed on behalf of the Municipality. The annual financial statements have been 
prepared in accordance with GRAP. 


I acknowledge that I am uitimateiy responsible for the system of internal financial control and that the 
system of internal control provides reasonable assurance that the financial records can be relied on. 

I have reviewed the Municipallty’s cash flow forecast for the year to 30 June 2013 and is satisfied that 
the Municipality can continue in operational existence for the foreseeable fulure. 

The external auditors are responsible for independently revlewing and reportlng on the Municipality’s 
financial statements. 

I certify that the remuneration of Councillors and in-kind benefits are within the upper iimits of the 
framework envisaged in Seclion 219 of the Constitution, read with the Remuneration of Pubiic Officer 
Bearers Act and the Minister of Provincial and Local Government’s determination in accordance with 
this Act. 


DGlO'NeiHy \ 

M u n ic Ipa I M a h agep,^ v. 







Date 
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MATZIKAMA MUNICIPALITY 



STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 


NET ASSETS AND LIABILITIES 


Notes 2012 

R 


2011 


Net Assets 

Housing Development Fund 
Accumulated Surplus/(Deficit} 

Non-Current Llabilities 

Long-term Llabilities 
Employee benefits 
Non-Current Provislons 

Current Liabilities 

Consumer Deposits 
Current Employee benefits 
Provisions 

Payables from exchange transaclions 

Unspent Conditional Government Grants and Receipts 

Unspent Public Contributions 

Taxes 

Operating Lease Liability 

Current Portion of Long-term Liabilities 

Cash and Cash Equivalents 

Total Net Assets and Lfablllties 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
investment Property 
Intangibie Assets 
Long-Term Receivables 

Current Assets 

Invenlory 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Unpaid Conditional Government Grants and Receipts 
Unpaid Pubtic Contributions 
Taxes 

Operating Lease Asset 

Current Portlon of Long-term Receivabtes 

Cash and Cash Equivalenfs 

Total Assets 


294 866 178 256 679 069 


2 

47 049 

47 049 


294 819 129 

256 632 020 


102 431 576 

70 507 485 

3 

46 980 091 

27 619 884 

4 

20 495 692 

15 191 487 

5 

34 955 792 

27 696 114 


45 493 956 

44 471 815 

6 

2 706 613 

2 558 041 

7 

6 888 675 

7 083 799 

8 

- 

- 

9 

21 823 095 

20 647 818 

10 

6 176 932 

5 104 362 

11 

- 

713 859 

12 


2 242 077 

20 

3 059 

13 632 

3 

7 890 407 

6 073 773 

21 

5 176 

34 453 


442 791 709 

371 658 370 



411 066 042 

342 480 685 

13 

372 377 880 

302 721 480 

14 

37 235 800 

37 235 800 

15 

889 777 

956 259 

16 

562 584 

1 567 146 


31 725 667 

29 177 685 

17 

2 629 524 

1 946 51 1 

18 

17 070 557 

14 116 943 

19 

3 715 890 

3 179 726 

10 

1 416 975 

6 676 091 

11 

616 689 

- 

12 

837 324 

- 

20 

40 312 

41 129 

16 

858 652 

1 488 683 

21 

4 539 746 

1 728 602 


442 791 709 371 658 370 
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MATZIKAMA MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 


REVENUE 




Restated 

Correctlon 

Prevlously reported 


2012 

2011 

of error 

2011 

Noles 

R 

R 

R 

R 


Revenuefrom Non-exchange Transacllons 
Taxation Revenue 
Pfoperty taxes 
Transfer Revenue 

Government Granls and Subsidies - Capltal 
Government Granls and Subsidies - Operating 
Publlc Contributions and Donafions 

Olher Revenue 

Actuarial Gains 
Flnes 

Revenue from Exchange Transacttons 
Sefvice Charges 

Rental of Facllities and Equipment 
tnteresf Earned - external investments 
tnlerest Earned - outstanding debtors 
Licences and Permits 
Agency Services 
Other Income 

Galn on disposal of Property, Plant and Equipment 


22 


23 

23 

11 


4 


24 


25 


100 611 885 83151 347 (1 199 975) 84 351 322 

24 546 082 

19 486 226 

0 

19 466 226 

24 546 082 

19 466 226 

0 

19 466 226 

73 797 556 

62 144 723 

(1 199 975) 

63 344 698 

32 342 482 

38 124 526 

3 330 548 

29 855 620 

31 242 962 

3' 1 046 141 

(1 199 975) 

29 855 620 

32 442 937 

1 046 141 

2 268 247 

1 540 398 [ 

- 

1 540 398 

2 268 247 

30 092 

1 510 306 

- 

30 092 

1 510 306 

132 793 660 

84 365 719 

(1) 

84 385 720 

92 059 597 

2 722 217 
384 019 

1 435 251 

5 009 

1 569 392 

34 618 174 

75 097 454 

2 652 454 
457 406 

1 358 644 

13 474 

2 449 948 

2 354 239 

2100 

(1) 

(0) 

(0) 

(0) 

0 

0 

0 

75 097 455 

2 652 454 
457 406 

1 358 644 

13 474 

2 449 948 

2 354 239 

2100 


Total Revenue 


233 405 545 167 537 066 (1 199 975) 168 737 042 


EXPENDITURE 

Employee relaled costs 

26 

65 432 318 

53 849 845 

1 263 921 

52 585 924 

Remuneration of Councillors 

27 

4 432 920 

3 668 332 

- 

3 668 332 

Debt impairment 

28 

7 453 657 

9 551 162 

- 

9 551 162 

Coilecfion Costs 


616 121 

119 697 

- 

1 19 697 

Depreciallon and Amorlisation 

29 

15 002 244 

9 672 498 

181 937 

9 490 561 

Impairmenls 

30 

15 282 

108 615 

22 946 

85 669 

Repairs and Maintenance 


15 828180 

15108 037 

186 676 

14 921 361 

Actuarial losses 

4 

4 200 157 

1 884335 

- 

1 884 335 

Finance Charges 

31 

6 388 588 

5 839 471 

- 

5 839 471 

Bulk Purchases 

32 

52 191 271 

39 758 905 

- 

39 758 905 

Contracled services 


198 999 

30 513 

- 

30 513 

Granfs and Subsidles 

33 

295 007 

472 880 

123 836 

349 043 

Operating Grant Expenditure 

34 

6 479 648 

5162 482 

- 

5162 482 

Generai Expenses 

35 

16 684 045 

13 415 829 

132 800 

13 283 029 

Loss on disposal o1 Property, Plant and Equipment 


- 

899 301 

- 

899 301 


195 218 436 159 541 902 1 912117 157 629 785 


Total Expendllure 

NET SURPLUSy(DEFICIT} FOR THE YEAR 


38 187 109 


7 995 164 


(3112 092) 


11 107 257 




MATZIKAMA MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 

JUNE2012 



Houslng 

Capltal 

Accumulated 



Development 

Replacement 

Surplus/ 



Fund 

Reserve 

(Deficlt) 

Total 


R 

R 

R 

R 

2010 





Balance al 1 July 2010 

464 101 


258 077 341 

258 541 442 

Correclion of errors 



(9 857 537) 


Restated Balance at 1 JULY 2010 

464 101 


248 219 804 

258 541 442 

Net Surplus for Ihe year 

- 

- 

7 995 164 

7 995 164 

Expenditure lo Houslng Development Fund 

(417 052) 


417 052 


Restated Balance at 30 JUNE 2011 

47 049 

- 

256 632 020 

266 536 606 

Net Sufplus for the year 

. 

_ 

38 187 109 

38 187 109 

Expenditure to Houslng Developmont Fund 


- 



Expenditure to Capital Replacement reserve 

- 

- 

- 

- 

Balance at30 JUNE 2012 

47 049 

‘ 

294 819 129 

304 723 715 












I 
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MATZIKAMA MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 


CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 

Ratepayers and other 
Government Grants 
Interest 

Payments 

Suppliers and employees 
Transfers and Grants 
Finance charges 

Net Cash from Operatlng Activitles 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 
Proceeds on Disposal of Fixed Assets 
Purchase of Intangible Assets 
Decrease in Long-term Receivables 

Nel Cash from Investlng Activlties 
CASH FLOW FROM FINANCING ACTIVITIES 

Repayment of Long-term Liabilitles 

New loans raised 

Increase In Consumer Deposits 

Net Cash from Flnancing Activitles 

NET (DECREASE) / INCREASE IN CASH AND CASH 
EQUIVALENTS 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

NET( DECREASE) / INCREASE IN CASH AND CASH 
EQUIVALENTS 


Restated 


Notes 

2012 

R 

2011 

R 


122 582 342 

76 798 694 

1 819 271 

101 834 737 
64 474 077 

1 816 050 

31 

(164 670 013) 
(295 007) 

(6 388 588) 

(120 356 143) 
(472 880) 
(5 839 471) 

37 

29 846 698 

41 456 370 

13 

15 

(48 523 652) 

(21 392) 

213 356 

(42 445 274) 
2 100 
(27 891) 
(130 117) 

— 

(48 331 688) 

(42 601 181) 


(4 323 159) 

25 500 000 

148 572 

(3 025 271) 

167 802 


21 325 411 

(2 857 467) 


2 840 421 

(4 002 278) 

38 

1 694 149 

4 534 570 

5 696 427 

1 694 149 


2 840 421 

(4 002 278) 
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MATZfXAMA MUHJCIPALfTYNOTES TO THE FIHAHCIAL STATEMEMTS FOR THE YEAR EHDEO 30 JUHE 2012 


netasset reseaves 

FufVJ 

Total Kat A$»9t Re$9nre5 


LONQ-7ERM UABnJTICS 

AAiwfy to£As - At aniortfeed cost 

CuFreni Po^^on trarvsfened tpCiFTeAi UatitLies 

TPtiJ tons-lerra UabmiJes • Alaracirtbed costuslnB the eHecOve InUresr «le raelhod 
Refer t>ekr<e (of matur^ dales of bng tern labiliies: 

Tho ob5ga5ofvs vjrKjer aAnjjey l>ans ^ sehed/ed belo<¥; 


AnvotpTkls payab^ undof anrxity loaAs: 
Payabte HiNn ooe yea/ 

Payable w^hin two to rrvo years 
Payabte aher r>vo years 


LfetSf Future rcwkco obfgations 

Prttent value ot onnulty obVgadons 

Annqjtty loans al anvoflised cost b taWaied al 5.70%-1 1 . 1 <% Heresl rale. wRh rcst rrnlu n7 dale of 30 201 2 and Jast raalynr/ <fale ot 30 Ju na 2020. 

euployee benerts 

Post ftetirement Benefits • Befer to Kote 4.1 
Long Servfce Awards • Refw lo Noie 4.2 

Total Non'Current Eraployee B«f(ent Uabeides 


Batanco 1 JuV 
ContnhjiJoo fcx year 
InJefeUCosl 
Ejpofyfture rorthe year 
A^artal Losy(Galn) 

Totai po$l rBtirament benarhs 30 Juoe 

^45$; Trans/er of Cuaent Portior\ • ttote 7 

Balanca 30 June 


tono Se/vdco Awarrf^ 

Batanco 1 «My 
CcnlributJofv for the year 
InierertCost 
EjpendLure for ihe year 
Adjarial Lo$$/(Ga]n) 

Total lortg aervtce 30 Juna 

Le$$» Transfer of Corrent Portion • Nc^ 7 

Balance 30 June 


TOTAL HOH-CORREl/T EMPOLYEe B£NBFTTS 

Batance f Juty 
Conlribution for Ihe yea/ 

Interest cost 
Etpend^ure f or Ih e ye a/ 

AciuadaJ Los$/(GaJn) 

Total emf^yoe benallts 30 Juf>« 

Transfer of Cuaent Portion ► Note 7 

BatarTce30 June 


Post Rettfemenl BeneRts 

The Post Redremer^ Benefrt P*^ 1$ a defirved benefit pfan, of whtch the merrber^ are made i»p as fottows: 

in-$erYloe (emptoyee) rrvenTbefS 

ln-$ervice (empdoyee) rvon-rrenTbers 

(JoAtinuaSoo members (e g. Retiees;, wkJows, orphans) 

Tota} Uambers 


2012 

2011 

R 

R 

47 049 

47 049 

*7 W9 

47 049 


54 670 499 

33 693 657 

(7 690 407) 

(S 073 773) 

46 930 091 

27 6»9 38< 


Ulntmum 
annulty paymenU 


14 304 636 

10205 003 

41 339 616 

25 508 769 

31 499274 

12849 332 

87 143 528 

48 563 179 

(32 273 030) 

(14 669 522) 

54 870 493 

33 693 657 


17469 164 

13 101 856 

3026508 

2 069 631 

10 43S SS2 

15 191 4B7 


13761 466 

11 271 949 

434 315 

290 512 

1 134 360 

1 000 194 

(701 339) 

(865 502) 

3563 004 

1684 335 

16 211 626 

13 781 466 

(74 2 644) 

(679 632) 

17 469 164 

13 101 656 


2 284 031 

2005 016 

326 319 

246 148 

173 695 

177 252 

(161 027) 

(116 293) 

637153 

(30092) 

3 242 171 

2284 031 

(215 683) 

(194 400) 

3 026 506 

2089 631 


16065 519 

13 276 955 

762 634 

536 660 

1309055 

1 177 446 

(682 365) 

(761 795) 

4200 157 

1 8S4 243 

21 453 999 

16 0&S519 

(956 307) 

(874 032) 

20 495 692 

15 19f 487 


2012 

2011 

Empfoyeas 

Employees 

93 

61 

94 

69 

30 

30 

217 

170 


/ '''n 
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MATZIKAMA WUtllCIPALITYNOTES TO TWe FtNAtlCIAL STATEMENTS FOR THE YEAR ENDEO 30 JUNE 2012 


2012 2011 

R ft 

T1>5 bbiiijr In respfvl cf piii s«r*5c« has been eKimaiKl ti bs ss Iprcws; 


lfi-S4Mc« m«rrj»rs 7 790251 4 243 330 

Ccrdl.'iuSliOft mciT'bsrs 10421576 9 538 157 


Toldl 




1B211827 

13 7af 487 

Tbe JiaWQty li re cf jr-eoodi cchTiirencirrg p.-tor to cchTpsraSrr© yss r hai ss 








2003 

2009 

2010 




A 

R 

R 

Iv^eMce m$mber5 



t 825 215 

1769«» 

2 576 000 

ContIrnji5&n rr-eT'bere 



6918 0C« 

7 430OS6 

8 695 948 

Tofcl Uabtilty 



8 743 2^ 

9199 058 

11 271 948 

The Mufijc^afty nriVes irioniW'/ conbtJuttorLS f« heaitb care aTarTgaTsnfs fc Ibs fo^ovrVvj rrr€<fcal sJd sihemes: 





&ofvia5: 

LAKealh 

Sajrjwumed; and 

Kexireat^ 




2012 

2011 

Key acbji/tai assoT.j^iortS irsed: 




% 

% 

I) Bala oMnlerest 






Dtscount rste 




7.76% 

8.43% 

HsstUi Care Cosl In.'iaiioo Rale 




7,03% 

7.25% 

Wet EKeclrvd Disccunt Rate 




0.69% 

U0% 

The r>eit c<NTtnb<jtk>rt rald incFease Is assumed Iocccuts ai t Jirrua^ ^13 






il) MorlaHty rates 






MorlaRy duHng emplcyeinen! • SA 85-90 

Moflal^ posl-fetl'enienl • PA90-1 






Ifl) Nomral rcUrementage 






ll has beon assumiod thal Vvsofvlce rrro fTi>er s retre al aga S5, wtA: h then iTrpScSl/ atows for e ip&cted rj!< 

jSOf early ratirernont. 







2012 

Mll 





R 

R 

tho amourtts foco^rtlsed tnthoStatamantof FlnancTat^osltfon ara as lonows; 






Pieseni vaUe of fund obSaaUons 




18 211 G28 

13 781 «83 

Total Uabmty 




18 211 823 

13 761 466 

■nvo fund is who!fy uiv^unded- 






The munkTpaQy has elected to recogn'ise the fuS kvcreasa Vi th;s dehned beneTit iabiTty immodAteV ^ lAS t9, £/TTplQ/ee 8er>er^Ls, paragraph 1 55 (a) and 



GRAP25 




2012 

2011 





R 

R 

Raconcinatlon of present vatue ol fund obSgetfon: 






Presenl vaUs of fond obtgaibn al the beginning c4 tfie yejr 




13 761 456 

11 271949 

Tola) erpensea 




667 336 

625 204 

Current servfce cort 




434315 

290 512 

InisrestCost 




1 134 360 

1 OOO 194 

BervefRs PaJd 




(70)339) 

(565 502J 

Actuada) (Qa}ri$).^)s$es 




3563 004 

1884 335 

Presenl vaUe cf tund cbtgaypn al ihe ersl of Ihe year 




1B2tt 826 

13 761483 

Tess: TransJer ol CorTerJ Porten • Hole 7 




(742 644) 

(679 632J 

9aUr>oe 30 June 




17 469164 

13 101 S56 

Seneftivity AJvaty$1$ on Ihe Acorued Uabtllty 



ln-5orvfc6 

Contlnuattcn 





members 

members 





llabTllty 

ifabt&ty 

TotalllabBtty 

Assump^on 



R 

R 

R 

CenJrel Assun^pSofvs 



7790251 

10 421 576 

16211627 

The feJfect of movenenis In the assomptlons &re as foftoins: 


TrrtervJco 

ContinUBlfon 





rnembers 

mambsrs 





nabinty 

ilablGTy 

Tota) ffabnity 

Cbange 

Assumptfon 

Changa 

R 

R 

R 

% 

HeaWi caie tnflaSon 


9810000 

11 494 CCO 

21304 000 

17% 

Heabh care imiaSon 

•1% 

S233 000 

9 489000 

15 727 000 

-14% 

Post-rellrement rricrta^ty 

*^t yea/ 

8 076 000 

10866 000 

18942000 

4% 

Av^rape reUremeni 

-t year 

8 302 030 

10 422 000 

18614 000 

3% 

WilhdfawaT Rale 

‘50% 

6831 000 

10422 000 

19 253 GOO 

8% 

SensiUvfty Anatysls on the CurTem-SefVloe and interestCcst 


Current Serfvce 




AssumpUort 

Changa 

Cosl 

tnterast Cost 

Total 

CKango 



R 

R 

R 

% 

CsntraJ AssumpUons 


434 300 

i 134 400 

1 568 700 


Healih ca/e To^tron 

1% 

556 500 

1312 100 

1863 700 

19% 

HeaXh ca/e tn'iation 

-t% 

342 400 

9S9 800 

1 332 COO 

•15% 

Post-Rebremenl rr.ortiSly 

■t year 

443 

f 179 51» 

1 629000 


Averaga relirement age 

•1 year 

477 400 

f 1&58C» 

, '1 W3200 . 

. ' . - . 5% 

VVitdrawl Rate 

-59% 

525 700 

t 190 600 

1 716300 

‘ 9%' 


■l%\i ^ 


Pags 35 



MAT2IKAMA MUHtCtPALnYHOTES TO THE FIHAHCIAL STAT6MENTS FOR THE YEAR ElffiED 304UNE 2012 


Hhtojy of ad^utmdoU: Oalns end Lc$so 

UAfaildfes: (OaJn) / Joss 
A&5ets:GaJn/(^) 


Loi >9 Scrvlcc Bonuses 

iTveLooflScfvfcoBoriusptansa/e defined ben^ p^iAS, 

/U a! year eod, the fo?Jowin9 rjuirbef cf empfc^s were eS^fcSe tof Loog Servfco Boruses, 


Key acfuarfal sssumptbns used: 

I) Rate of Intefesi 
DiscotjrA rale 

GeneraJ Salary fcifUfion (Toog-temi) 

Net Efleciive Dtscourvt Ra!e applsd V> safsfy-fetaled lor^ SeMcc Boouses 


The emcunU recognUed In the Suiemeni cl nnancUJ Pcsltlon ere es fotkms: 

Preseni vaije ©f fund o&lga^ons 

HellUbiniy 


Tbe HabTSty In respect of periods commendng prtor |o Ihe ot^r^piratfve year has been esfifnaled as foBows; 


TctaJ Ueb&ltY 


ReconctiatJoo ol presenl vilue cl fund obfigstion: 

Present vabe of fund cblgafioo a! the begfnnJng o/ Iha yea/ 

Tcrfal ejqpenses 

Current servtco cost 
Interest Cost 
Beoefts PaJd 

Actuadal (gaJns)1o$ses 

Present vabo ot furd obfgatbn al Ihe end ot Ihe yeaf 

Trans/ef of Current PorSoo - Hote 7 


BaUnco 30 dur>e 


SenslOvtty AnatysU oo Ihe Uotur>ded Accrued UablBty 


Assumptton 

CervtraJ as$ump5ons 
Gcnef aJ sa!a/y InHatbn 
Genera) eaJary irirtaiJon 
Average fetjremeril age 
Average reSremerit age 
WithdrawaJ raJes 


Sonsldvfty AnaJysU oo the CUrrenb Servlce er>d IntertstCost 


AssunipUon 

Ch3J>gc 

CentraJ assumptlcAs 

Ge r>erai sata/y in/lation 

+1% 

GeneraJ saJajy tnfEation 

■1% 

Averaoe re!j/en>ent age 

‘2yeaf 

Average retlrement age 

+2 year 

WjlhdrawaJ rales 

‘50% 


Kislory ol espertervce ad^islments: {GsVis) arxf losses 


Plan Liabt^s 
PUnassots 


2012 

2393000 


^rrent Serfvce 
CosJ 

R 

32831» 
3S3 576 
306884 
306 606 
818787 
413719 


2012 

405952 


2011 
(193 000) 


2006 

R 

567 152 


CKange 


+1* 

+ 1 % 

■2yr$ 

+2yis 

‘50% 


JnUfesJCosl 

R 

173 695 
169883 
159 452 
158 426 
191 476 
21SS77 


2011 

(224 240) 


2010 2 009 

1725000 47 600 

2012 2011 
E/npSoyees EmpJoyeas 


393 354 


2012 

2011 

% 

% 

6^77% 

7-94% 

aoi% 

6G0% 

0.72% 

1.54% 

2012 

2011 

R 

R 

3 242 1 71 

2 2S4 031 

3 242171 

2 284 031 


2009 

2010 

R 

R 

671 621 

2005 016 


2013 

2011 

R 

R 

2284 031 

2005 016 

320 937 

309107 

328 319 

248 148 

173 695 

177 252 

(181 027] 

(116 293) 

637 553 

(30092) 

3 242 171 

2284 031 

(215 663) 

(194 400) 

3026 503 

2 089 631 


UabtHty 

Change 

R 

% 

3 242 0tK) 

* 

3 543000 

9% 

2978 000 

‘8% 

2 958COO 

•9% 

3600 000 

11% 

3 997 000 

23% 


ToUl 

Change 

R 

502 014 

% 

543414 

8% 

<65 846 

‘7% 

467032 

■7% 

540263 

8% 

629296 

25% 

2010 

2009 

1 264 679 

37021 
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Ragfemenl hjods 


2012 2011 

R R 


TTk® Municipaity requesfed eiTp*0;frS ard p^nsiy^ InforrfiaiNM as weH a$ Jnfonniijon cn lh$ Wu<V'CipaCt/$ of ih.e PenjJon and Re5fe«'ier^ 

FixxH* asseU froTi tSa fond admtVst^alv. Tha furrf 6dTWsfr?.‘rJf conTBTned thal meU of Iha Pcnsion and Rey.'efrent Funds a/e not splt per piriWpai'rg 
efnpiojf^f. Tberefofe, the MunfopsVt/ is unibJe lo detefnJr^ vatue cf U^e f^an assets as denn^J h Gft^P 25. 


As part d ihe MurihfpaVt/s prpcess to vabe Uie defined teinef4 EaWi^es, ihe Wunkaps^ requgsied penskoef dau Ifom the furvd sdrrWstratof. Tha fuod 
ad.'ntristraior c*ztm thai ihe pensjof^r da!a h be conTident'al and vrere TfoI wiSn^ lo share the hfof rpntion wiih Iha Munii^paffy. Vi^ihoU delaj^ pens?ooor dala 
Ihe MLjnjcipaay »»^5 unab-e tocaW.3ie a re^bte es^rri3teof Ihe accrued labiTfy h respeciof periskiAsrs whoqgaBfy for a ds^nsd benefil pensjoa 

T?>ereforo, ethough iho Cape dolnt Re5re/T>or^ Fi>nd \s i Mu»d Emp'iO)^ fund defiAed asdefined benefil pTan, it wtl be accoun’ed for as defLned contributiort 
plan. AIJ Ihe re<riT£d cfi scfoso re hss been rr.ad a as h GRAP 25.3 1 . 

jCAPB JorrfT PBN^Ky^ fvnd 

Tbe conirfljutlon rate pai^abte 15 9% b/ nnerrfc^rs and 1 B% ty CourciL TTve lasj sctuaj-la) vaKjaSonperfornned fw the year ended 30 Juj>e 2011 reveated Ihat Iho 
fund ts 1n an souod fnancial po$jtion vvith a runcfng tevel of 38.10% (30 June 2010 - 1 00%^ 


Coo4/ftwt5oospaidf&coorasedlniheSte'ejnenlof FhencjglPerformance 19 579 17 335 


CAP£ RETWEMENT FUND 

The cor^nbutbn rale payable i$ 9% by fnerT6er5 and 15% b/ Coumcil The tasf aclua/bl valuatjon perfonried foi ihe year Ornded 30 June 201 1 revea'ed Ihal Ihe 
fgrxl 1$ in a sound rnafviat posi*aon wtth a funding feveJ of 1 1 5.9% (30 dune 2010- 100.3%). 

Coflnbotioos paid recognrsed h ihe Slal emenl of FlnanckSl PerfofTn ar>ce * 6 119 <60 < 429 S52 


POTVgP COffTRIBUTfO}lFl/f^D3 

CcaxKfl conlJ’bute to the Munoc»pat Counca Pef>&‘on Fund. S.^LA PensJon Fund and SAMVAI NaTJonat PfovWenl Fund whsch a/e defined conlrrbubon furds. T?>e 
fe^rement bensni fund b subjecl lo Ihe Pensson Fynd Aji, 1556. wiih peAsbn tdng caWaled on Ihe pensJonabte remyneradoa paM Curient torirtju'ioos by 
Cc*XfCii are charged ag ah st e xpe ndiluf e on the b as^ of ojrrent BOr/ce co $1$. 


CoTbthbotbns paH recognised h the SUleirrent cA Br>ano'aJ PcflCKTnance 

Munidpai CouncJ.TofS Pen.sson Fund 

SALA Pensson Fund 953 601 327 620 

U 


2012 2011 

HOM-CURRFWT PROVrSiOHS 

Pfoybbn for Rshabiftalioja of Land^iB-sJres 3< 955 792 27 69$ 114 

Total Kon-cwent Pfovislona 34 95S 792 27 €96 114 


In ierms of Ihe 6censjng of the tandhlJ refuse sates, Ihe MufK^afT/ witi hccx rehaK^iaibn co$!s lo reslore SJtes at Ihs cnd of thelr useful Gves. estrmaled to 
be h 2014. P/ovbion has been rriade for Lhe f>e1 preseni value of Ihfs cost, usirig ihe avefage cost of borrois-hg iriieresi rale. 


L^ndfiF 


Balaoce 1 iK>ly 

27 695 114 

26 353 165 

Balance PreviousV Rsported 


16 974 755 

Transfer of FLioct.^s D^M 



CcfTfcctio n ^ Ej ror - Nole 35.0$ 


9 376 429 

Tfa.nsfer of FunciJoos DM.A 

5 595 116 


(^xiljibuOoo fof Ihe >-ear 

1 664 562 

1 342 929 

BaTance Pre«ousV Reported 


1210129 

(kaectbn oi Error • NoTa 36.03 


132 SOO 

Totai proytsTor) 30 Juna 

34 955792 

27 696 114 

CuoeM PortJort 


* 

Balance PreviousV Reported 

' f 

(2 007 164) 

CofrecDoft of E/ror - Uole 3S.01 (o) 


2007 164 

BaUocc 30 June 

34 955 792 

27 696 114 

COHSUMERDEPOSiTS 



Waier and Beci'lcity 

2 706 613 

2S53 041 


ToUIConsumerOeposRs 2 70$ 61 3 2 558 041 


The falr vabe of consoiTier depos^ approjdTiale Ihelr ca.T/rg vaiue. k>lere^ is r^ot paJd on these amounu. 


■01 


''0 
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CURREHTFIJPLOYEE BENEfTTS 

Cuneri Pcftoo cf Post ffeCremenl BerteMs - Wote 4 

CuTrertt Po($oo oi Lcr»g*SeMce Provi^OAi * Note 4 

Prov^^ fo; Sun Leave 

Pfovfefen for Perf ofm aAce Booo 

Boou$e$ Accruetf 

Pensfeo 

2.5% BacA Pay 

Pi'ovisaoo fcc TASK Evafea59o • Co^recSoo of errw ro?e 3&.03 
TotaJ CuTfenl Employee BervefKs 

■R>e movemeoi io cuTeN empfeyee fceoefKs fecoocTtecJ a$ fo^ows: 

P/t>yhioti f or ^ft i eg yf 

Balaooe al be^fniiog of yeaf 
TfaAs/efre^ fjtKn DMA 
CcotfiJuUoo fo curreot p&rfioa 
Expeo(Sure incufred 

Bataoce al end of year 


Staff Jeaye accAJed lo empfeyees acoonSng fe coCective sgreemenL Prov^sfeo te made for tfce fu« cost ©f accn>ed feave al reporEriG dale. Tlis prov^^oo be 
feaUed a$ emptoyees taXa leave. Tbere fe oo pois5t*ity of reimbufsefoeoL 


PrOYfsJoo for PtffofTD^nc^ Bcnus^t 

Batarce aJ begcooLng of year 
Cootritwtfen lo cwfTem porfoo 
E) 7 eod 2 ure fecurred 

Balaoce at eod of year 

Pedomiaoce bonuses are fcefeg paid t> WurvcipaJ Manager aod Oi.'ectors afier an evafeaSoo of peiTomiafce by Ibe couocJ. There b no pos^iSty of 
raimbufsefeert 


Boni/sfec Accnt&d 

BaJa/^oe ai begfcvuog of year 
CoftfiiJuUoo to currerrt pofffen 
ExpefKtti^ e l-xuTTed 

Dalanoe at ej^ cf yea; 


Boouses are beiog pa5d to a8 muofeipaJ staff, ejiofeding secUon 57 Waoagerv The baJa/>ce al year eod represertt the porSon of ^ bonus Ihat Ksve aJready 
ve&ted fcw d>e curreot satary cycle. T?we b no possfeiSty of reLmtursemenL 


P»f>tk>n 

Batarrce aJ beginrij^ of year 
Cootritx^feo to current ponfeo 
&> 7 er>dRure locurred 

Balaivce at end of yea/ 


Pensaoo paymerts lo sUff who cfrd rvat befeog lo a pensioo fuod lo 1934, accorxSog lo a fofToulaprescrfeed by a coSecSve agfeerr^rVL Payir^rt of ^ amourft 
vrill occuT when re^Mct/ve empfeyee® retfre. There fs no possfefTrty of fekmbursemenL 

BmcAMYZS^r 

BaUrce al begfnr^ng of yea/ 

ExpendAurft fecurred 

BaJance al end of >eaf 

ProylsfcA for TASK Evshfstfoq 

Batance at be^Aj'dng of year 
ConljUvtfen fo cuoent porEoo 
E>pen<tture Irjcurred 
Batance at eod of year 

The Categorisatbo and Job Evafeaiicjo Wage Cunves CoIect>^ Agfeemert became effeci^e oo 1 JuV ^10- Jfefeby aff efopfeyees (eicJLJcSng Mur^Wpal 
Wanag^, Seceoo 5? Managef^ and contraciual empToyees) are fo receKe rts-M waga rates es a resyl of iSeir Johs betng evafeeted as per iHe TASK dob 
Evafealfen Sysiem and pubSshed b/ SALGBC, Quatfytng empfeyees wi^ recehe bacfspay as from 1 Ocfebef 2009 as per dause 7^6 of Ihe Co&c&ve 
Ag/eement 


PROVlStfMS 

CufTenl Portfeo of Behabi^atfeo of Landfjtj-sftes • NoU 5 

Satajxe PreifeosV Beporied 
Coaedfenof efTor r>ote 3S,01(o) 

Total ProvUJons 


20t2 

2011 

R 

R 

742 644 

679 632 

215 663 

194 400 

3 710 709 

2280 636 

493 403 

460 107 

1 670033 

1435366 

36163 

36168 

. 

T 997 490 

6 633 675 

7 083 799 

2230 &3S 

1 614 105 

1&0S1B 


1 433 455 

922 940 

(224 699} 

(256 410) 

3 719 709 

2 280 636 


460 107 

401 640 

241539 

480422 

(203 238) 

(421 955) 

493 403 

460 107 


1 455 366 

1 193 978 

3 140 711 

2 518 839 

(2 899 994) 

(2 282 500) 

1 676 083 

1 435 366 


38 168 

37 397 


(1 229) 

36168 

36168 



118115 


(118115) 


1997 490 


• 

1997 490 

(1 997490) 

- 

* 1997 490 


2012 

R 

2011 

R 


2007164 


(2 007 164) 


- 




• ^ 




4 ^' 


/ 


/ 
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2012 2011 

R R 

9 PAYADLES fftOM EXCHAHGE THANSACTIOHS 

Trada PayaWss ^ S57 S 56 6 631 52d 


&alaoc$ Prev^sV PepCftad 6 &07 622 

Conacticfi of efTW * Mo!a 35 04 123 E36 


Prepald eteclA^2y 296 303 427 762 

SutTdry Credi^ors 15 026 166 9 278 4 61 

PaymeOiS recalved In adva''»ce 1 376 653 149 

fteten-Jocts 1 725 64 7 3 247 673 

Suridry OeposiU 208 515 209 245 


TotatTrade Payabtes 21 823 Q95 20 W7 616 


Payabtes are Tetognlsed r>atof any dtscour^Sw 

Pa>abfes are bei/ig pa>d witMn 30 days as pre5c»ft>©d by tbe Un^ TTfe cred^ perlod gr a^nled fs tcrisJdered k> be ccrisjiteril wiih tf>e lefms used Vt iha pubSo 
teotor, thrwjgh esta^hed pracbces ard teg^statlCHX OtsccurSn^ ef trade 2 f>d Csher payabtes on irAiaJ fec<* 3 n#tion b no4 deemed necessary 


The tarTylrtg of Ir&da ard o0>er payab^es approjjmajes Rs fw vaX>e, 
AH payables a;e ur^secured. 

Surdjy deposits tnci'jde haiJ, biiJdefS and housang E>epos»!s. 



2012 

2011 

UNSPEHTCONDmONW, GOVERHUENT GRAKTS /WO RECEJPTS 

R 

R 

Unspent Grtnls 

6176 532 

S104 3S2 

Kst'OT/al Gw€7nm«rjt (ir»,nts 

3 833 794 

2 657 047 

f ro'/vwjl CovtmTi etiI Grs riti 

2293133 

2447 3)5 

Oth V Grar.V Prpyy 



Less! Ur>pa1d CondHlona) Oov^mraant Grants end ftecelpts 

1 416 975 

6 676 M1 

N^iiooal GOTeinminl Gian!s 

1 416 975 

6 676 091 

BaUnce PrevioysV Reisofled 


7 876 065 

Correct'on ol Enof ' note 56.01 (a) 


(1 199 975) 

PfOvifidaJ Governmsnt Grants 


* 

Other GfS/>t Prov4defs 

- 

' 

Tot»l CcndhlonsJ OrBnls and ftecetpts 

Pe Fer to f>o! e 23 f of a dstajJ f econci^ Tk>n o( &rant6. 

Unspent g?ants can m aJr^ be allAtmLed lo projecis thai ar? wodi. tn propr ess on the reJeya rrt fria rdal year-e nd s. 

UNSPEKT PUBLJC COKTRJBlmONS 

4 759 8S7 

(1 571 729) 

Unspeivt Grants 

Ewa.to Njmalwa Sands 

ttst: UnpaW PuWfc ConW!«rtk>ni 


713 859 

Matr2^ajna OnNnkLeting Trust 

(616 6B9) 


Tou) PubHc ConWbtiUons arvd Recelpts 

KeoonctDstlon ol pubttc tontilbutlons: 


713 859 

Eosio HamaVwa Servds and Mabtfcama Daveloonicrit Tnisl 

OperwnQ batance 

713 659 

- 

Coninbutions r&cetved 

2 000 000 

1 760 000 

CondiSons rne! • Tianstened !o levenuo 

(3 330 548) 

(1 046 141) 

Ck>sing ba^'vco 

Con(rftxAions recerved IfOfn E«a'*o KarraXwa Sands (m*ning) b subject lo cor>d<5ons, Tbe co.'rt.'toutJ^ was used fo uti'Jsed comrnjfAy davelopiTisni and 
iiifrastn>:4ure. 

1616669) 

713 659 


2012 

2011 

TAXES 

R 

R 

VAT PAYABLE 

VAT Payabld 


2 629 825 

VAT Oiriput h suspervsd 

2 624 551 

2 478 735 

Ba! ance pf eviousfy j eported 


1 964 842 

Portion ol Outpul VAT on provUion Jof Imparment • c^nJng ba^nce 


878 007 

Cofrectlon of error • nc4c 36.61 (rri) 


(364 114) 

Less: Conlr^#u6on to proYf^on for ImpaJfTrioniof trade fficelvabfes froni exchaAge transaciions 

(1453658) 

(1 653 077) 

C^runQ balanco | 

(1 658 077) 

(878 007) 

Movsmenltoj iheyeaf | 

194 209 

(780 070) 

ToUJVATPayabTo 

t 160 663 

3 4 50 484 

VAT RECEIVABLE 

VAT ReteivabSe 

339 377 


VAT Input In svspensa 

1 656 630 

1 2C^ 407 

Bilanee pfertoosiv leported 


2 059 720 

Correction of orn>/ - i>^e 36.01 (n) 


(1 031 463) 

Correction of error - i>o!a 36.01 (n) 


1S0 150 

To!at VAT ReoefvabTo 

1 953 007 

1208 407 

KETVAT BECEJVABLE/(PAYABLE) 

' 'eiitiu 

• 12 2*2077) 


VAT b receS^te^a/aWe on Vr^ cash basfs. 
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MATZiKAMA MUMJCIPAirTYHOTES TO THE FINANCIAL STATEMEMTS FOR THE YEAR ENDED 30 JUNE 2012 



2012 

2011 

INVESTMENTPnOPERTY 


R 

Canyiftfl amcuot at 1 doty 

37 235 800 

37 235800 

CerTytng amount <I 30 June 

37 235 800 

37 235600 

A legislei cootainlng the InformaSon lefliA'ed by secfcn 53 ^ Ibe MurScipal Flnance Managerr.ent Ad Is avaiteWe (oi InspecSon at Ihe legistered ofTce ot the 
MurJc^aSly. 



FHTAHGIBLE A55ETS 



Computer Softwaro and Serdtudea 



Kel Cafrylng amour>t et 1 July 201 1 

956 259 

1 014 616 

Cost 

Aocumtitaled Amortsation 

1320162 
(363 903) 

1292272 

(277655) 

Addt^ns 

AffWi'tsalkHi 

2» 393 
(87 874} 

27 891 
(86246) 

Hat Canylrvg amounl al30 Juna 2012 

639777 

956259 

Cosl 

AocurTviKaled Amorijsaicn 

1341 554 
(451777) 

1320 162 
^903) 

Cornpu? e r Soltwa/a ware assels k> have a Sfo span cf 1 5 years, SeMrud es has an [ncfifinle 6fe span 

Tbere ara rto fntemaJfygoneraledtntii^gtota assels at repo/dngdafe, 

ThSTO a/9 f>o fnlangfcle assets whose U5e b resWdedL 

There a/e no InUnga^te assets pledged as seourily for Eabi'ihfes 

There a/e rjo conbactya! comm)lP7>enLS fof Ihe ecquis)5on of InUngbie assets. 



lomo-term recejvables 



Housfng Selfng Scheme Loans 

Receivabfes &ubJoct to repaymert a/rangements 

633512 

2 153 961 

713294 

2342535 

Total Long T»/m Racafvablas 

Lese: Aiowar^ fo< Doubtfut Oebts 

2 842 473 
(f 421 237) 

3055829 

ToUl Hat Long TamJ Recalvabtas 

1 421236 

* 

Lese: Curreril pottion bansferrBd 1o current receivables 

(85S 6S2) 

(1 488 €63] 

Housing Seffng Sohe.Tto Loans j 

Recehrab?es stAsJeci 1o /epajTrienl ajrangemenis | 

(144 701} 
(713 951) 

(29 7B2) 

(1 458 902) 

Tolal Long Tami Racefvabfas 

562 584 

1567146 

The canying amount o< theso assets approxJmates Ihef; falr va.1ue. 



Tti« pnivlMcn lof ImpaiiTTisnt could ba .Udcted to Bi. dlffartnt classes ol Lcng Teira ReeeiyiMes es fottows; 



Housirtg Se5f>g Scheme Loans 

Recefvabtes Eub^ect lo repaymeril a/nngemenis 

(341756) 

(1 079 481) 

: 

Brovlskyi for tripajrrrienl 

(1 421 237) 



HoifrfAg lodns are no( Q^a/iidd to mjrBcipaEftyt % Ir> r^spod of IM ofd hocjsJOg fiche<Tres- Tho oytsiancfir^g amoL»nt lo prtof ycirs arnj Js 

not coJecfabio. Houtfng ioaris whfch alifac* ble^-esi al 3-t 014 p« aArju?i\ and wNch aro r epayabto a raw>ijm pOi-fcd of 20 years. 


Recefvab-es sut^ecJ k> repajrment affangeiTseMs ara detiors wl^ch a/o fepa>1ng their outsian<5ng consumeffi accour^ over a perSod ol mo?o Ihaji 1 2 nw^f>Sv 


INVEHTORY 


Coosomabld Stof • at co$t 
WaSer • at pghnoaifcn co$l 
Graves • al r>ett rea^sJbJe va^e 
WaJ) • alcost 
WheeVe 8ios • ai cost 
HousirHi tnveritory • al co st 
Land Hetd for ResaJo • a) cost 


533Sd3 59978 

255528 112899 

105263 73684 

176 800 176800 

25200 

1 235769 1 238 789 

261 181 261 181 


Tol.t tny.nlofy j 1 «6 511 

tnYeolofy asseU were pJedged &s secyrity fof tabtfiies- “ 


RECEJVABLES FBOy EXCHAhOE TTIAHSACTIOHS 


2012 2011 

R R 


S^tYk^ Rmtrabhs 32 31 8 723 28 665 613 

EVJCtidty 
Walef 
Refufio 
Sewerage 
Olher 


Other /Tece/y'abtes 

Sundry Rece^/a btes . \ 

Totat Recetvables frorn ETChar^ga transacUona. 
Le$$: AAe'wanco f of Dooblfi.^ Debis ; 


ToUl Het Reoehrables from E^rchange TransBcbons 


Coosumef iJebtors are ire payabie 30 da>s. Th's cred* pefiod B'enied fsconsSdeied to be consStent wtli tte terms ised in the pobfc sectof. Ihrouflh 
estaMsbed pracSces and leflislaiton- Ksctwtlnfl o1 tiade and olhei lecefyabtes on IniSil lecogntwn Is not dee.Tied nccessaiy. 

'N \ 

Rec^^rables to an announl R4 mlion &19 pJed^ed A^securlty for finandii fabtftie^. 


6 674 172 

5 290 641 

3 980 389 

5 949 943 
10 423 576 


5068 408 
3981 816 

3 376 690 
54^318 
10803 721 

40823 


33 425 

1 40823 \ 1 

33 325 1 

32 359 546 


23699 033 

(15 288 990) 

_ 

(14582 095) 


17 070S57 14116 943 
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2012 3011 

R R 

R^coACfddllon o( Pfovislon for Bsd 0»bts 


B4>ance at of y$s/ 

16S00292 

8 425 523 

COs-inbrJon to pfo/$aOA 

7 2S9 448 

10531 232 

B$dC>obls\Vn«eiiCfl 

(S 198 023) 

(2 2 56 469) 

8«}anoa at and of yaar 

1B531 713 

16 500 292 

RocelvaWes frooi Exthan^ Trarisatt>OAS 

15233990 

14 582 035 

fjooi Kon-E)charrQ? TransaoSo^s 

1 SSf 483 

1918 197 

Lorg lenn recoivablos 

1421 297 


Cofrtontiaiiofts tA 0/edl risk respwC lo a^c tbs lo Iha Mu!>rc^it/'s Urge iMrnber of ojsfCKnefs. The Muritc*paBt/s histo:ta> 



opedenc^ 1n cof«?c9c>n of rece/vabTes fats wi'ttfn feconjed altowances. Due lo tb^se fas^ofs, rana^erTorit belev'es thai do adc&iionat risJc beyood 



anoctnts pros^dod for co^tloo losses h iThererit h tbs hton’cipa\y6 lra<5e recef/ab^«s. 




2012 

2011 


H 

R 

AgeTftg of RecoTvabfes trom Eiohange Trsr^sactfons: 



^BTecfrfoftvJr Aoelna 



Cunenl (0 • 30 days) 

3913908 

3 585 035 

31 -60 Days 

648440 

222 731 

61 - 90 Days 

S31736 

194 3$6 

91 • IZODays 

187 514 

132 204 

+ 130 Days 

1392 677 

934 033 

Totat 

6 374172 

5 068 409 

rtVafwl; 4cieloo 



CorreN (0 • 30 days) 

633 440 

974 395 

31 - 60 Days 

373 962 

237 048 

61 -90 Days 

291 681 

223 716 

91 - 120De/s 

^437 

172 182 

+ 120 Days 

3502 951 

2374 473 

Total 

5290 341 

3981 816 

fflefosgl; Aoilna 



Cgrreru (0* 3Qda>^} 

614 544 

805 193 

31 -30 D3>'S 

290322 

176 478 

$l '90 Day^ 

169 723 

163 882 

91-120 03>^ 

157 400 

114 862 

+ laODay^ 

2726400 

2 116 274 

Total 

3980 389 

3 376 690 

/Se»-eraoe1; Ace/no 



CorrenS (0 • 30 days) 

877 oai 

1 244 161 

31 ' 30 Db/s 

409222 

276 999 

6) -90 Dax» 

259265 

263 090 

91 » 120Days 

218590 

176 276 

+ 120Days 

4 T65735 

3 472 789 

TolfcJ 

5649943 

S435 318 

fOth&r): Aoefna 



Currenl f 0 - 30 days) 

515059 

2032 079 

31 • 30 Oays 

486 625 

297 239 

61 -90 Oays 

374 620 

313 426 

91 - 120Dsys 

279184 

253 978 

* 120Oays 

8 738 090 

7 886 939 

Totat 

10423 578 

10 603 721 

fToi$f): Aaefno 



CuTTent (0 - 30 days) 

6 760031 

8690 913 

31 - 30 Days 

2408 571 

1 210495 

61 - W Da/S 

1447 194 

t 158 473 

91 • 120DayS 

1 125 124 

651 504 

* 120 Days 

20577 803 

16 754 558 

Tolat 

32 318 723 

28 665 983 


2012 

2011 


A 

R 

RECEIVABLES FROM HON-EXCHAROE TRANSACT10HS 



Bates 

4984 251 

3 770 654 

Other ReceTvabTes 

S83 124 

1 327 C^9 

OecincSy Deposfis 

236 141 

182 185 

Sospense Debiors 

346983 

1 144 904 

ToUf RecalvabTa^ from KorvExchanga Transactlons 

5 537 373 

5 097 923 

Less; A^>wence for Doub^M DebU 

(f 651 466) 

(1 91 B 197) 

Tolal Net BecelYablas from Koft-Ejrthange TransattJons 

3715890 

3 179 726 

Tho enSre provtsJon f« bad debJs reTates to Ibe ouiSlancEng rates batance. 



Concenlrations pf credi lisk w/lh resp>cCt 1o ti’ade reoelv^^es ara tm2ed doe lo tbe munfcipalty's Is/ge number o/ customers, The mjTBcapaS/a histiyical 



expedeoco Ia cot)ec5on of trade fecehables fafls whWn recorded artowarces- Due 1o Ibese fsctofs, maAagemenl be^eves that ro addfSoAal risk beyorxJ 



arrxwnts pfovided for co^^ect’oo bsses is lnhefer>l In tha nxrfc^jaSt/s Dade ;ecefvab*es+ 



Agetng ol Rece^vaWes from Kon-Ex&hirvge Traftsactions: 



(Ratesf: Aoafna 



Current (0- 30days) 

1 614711 

1 479 047 

31 • 30 Days 

457 8S8 

167 892 

31 - 90 Days 

260 603 

135 646 

91 -120Day3 

197 874 

. 104 163 

-*. 120Day> 

2483 205 

\ 884 104 

Tola! 

4 964 2S1 

3 770 854 
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2012 

2011 

OPEHATINQ tEASe ARRAKOEMENTS 

Tbe Mo n kipBfity Lesaee (LEaby^ 

R 

R 

Bafanco on 1 July 

13 832 

17 699 

Moyemenl (^ring the yaar 

(10573) 

(4 067) 

BalanceonOO JuT>« ” 

At Iho Stalernenl of RnandaJ Po$5tion dale, wbero the Mor&c»pa35y acis a$ 8 teisee under operairng leasesi, ft wH pa/ cpefali.*g iaa$o €*pond?u=re aa forowst 

3C$9 

13 632 

Up to 1 Year 

20115 

78 799 

1 lo 5 ycara 

More ihaft S Years 

20115 

ToiaT Operatlng Lea&e ArraAgemanls 

Mab&^frka Morfc^parrty b baslrrg a convrjjrtlty oenlre ai Klaw er, f/ofn Transnei (Ply) Ud for 5 yea/ AjrVg ihe perfod CWi^ 2007 lo Seplember 2012 wVh a 
eacataiioft cA 9% per yea/. 

Tty doe s nol engage ti any $5^>-tease arraAgem er^ 

TT>e murfcV'^ity did n<A pay any oor^ngeol /enl djH."ig ihe year 

Tbe MuntclpaHTyet Le&sor^Asset) 

20115 

98 914 

Safance on 1 Juiy 

41 129 

38 052 

Moverrenl dudng the yea/ 

(817) 

5 077 

Balarvce on 30 June 

AJ Ihe St aieme nl of RnardaJ Po^’iCki dale, where Ihe Munkapa&y acis aa a lessof under operafing leases, h recerve operatlftg fease IrKome es fo?lowv 

40 312 

41 129 

Up lo 1 Year 

79ZJ2 

94 444 

1 lo 5 Yeaj^ 

155 570 

199 144 

Mofe Ihan 6 Yea/e 

1 263 

38 920 

ToUI Operatlng Lease Arr&ngefnenb 

236 «5 

330 509 


TKs iessa inconra was ctelBrmi-ied fiom conlracts Ihai have a cpecSfie eondtSonal Inco.'ne ard does not SncKde tease IncotiB which has 3 und^emined 
coridi;x>nal l>*«o*Tie, 


Ma&SLama MjnfC^fiiy la lea^fTig larvj ind 1o tfrffevenj rale payej’f fof portcxJs rar^glnQ frcfn 36-1 20 monthsKvTt^? of between 3% ard 1 0% 

pef year. 


Tbe leases a/e if\ iesp«< of tiM and tc^ngs beirg lea$ed oul f&r pervldus fangKng unta 2019. 
Tbo murJc^lily doe s not engago In tiy t\;b-le ssq aj7 arigemenjs. 

T>>o mwrJc^tty did not t^c^rd any cooEh'geAl jont dgfing Iho year 
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2012 

2011 


R 

R 

CASK AKD CASH EOUfVALEHTS 



Asseu 

BsrA Accoynls 

4 532 946 

1 722 252 

Cash Roais 

6600 

6 350 

Tctal Cssh and C«sh E<7vtva1snts - Assets 

4 539 746 

1728 602 

UabnUTas 

ABS A Bank • Account Nurrber < 550- 1 KK5-3 5S5 -S 0 1 5 

5176 

34 453 

ToUl Cesh snd Cash EqulvaTdnU * LEabTnUes 

5176 

34 453 

The Mur^lpaHy has ihe foSowinj banV, cCCOunU: 



Currenl Accounts - AsseU 



ASS A Bank - Accoont Wur7>ba< < $S0- 1 &0'^3$$5'$0 1 B 

ABS A B s nK - Accooot NumbW < 0-S057-5029 

A&SA Bank - Accoof^ Nyrr>bef 40*751 3*2S44 

3 913 695 

1 5S7 937 

ABSA Bank - Accounl Number 40-7512-9932 

1 911 

121 

ABSA Bar.k - Accourrt Numbe< 4^>-7554 -5557 

11690 

- 

ABSA BarA • Accoun? N\jrnbef 40*7570*7523 

e(»650 

154 194 


4S32946 

1 722 252 

Cvrrenl AccoOnU > UabtBtles 

AB$A e irk . Aocoum Njmber 4 550*1 000-3558 -90 1 B 

5176 

34 453 

AB5A Bank - Account ;/uy>>ber 40-5057.5029 

Cash book ba^lrice ii beo.'r,r.krg ot >ear 

1 567937 

5 670 615 

Cosh book baiarce al end of ye ar 

6 913 695 

1 567 937 

Bank staiemgfrf baJarvce aJ beginnfing of year 

1 522 302 

6 625 173 

Bank sfalemem baUnce ai entJ crf year 

3 913 695 

1522 302 

AB5A eanJtc 'Accwjnt Wv/nber 40-rSJf-2S44 



Cash book baJaroe albejpnrrfng ©f >ea/ 

Cash booV batance al end of yea/ 


1 900 

Bank sJatement batance at bsgJn.'iing of year 

Bank sfaJarT>ent baUnce ai end of >ear 


1900 

ABSA Bank - Accovnl Mymber 40*7512*9952 

Cash booK baUnce al begJn.'^Ing of yea/ 

121 

17 747 

C aah book ba- arce aj end of veai 

1 911 

121 

Bai^ sta! e meni bala nce at begtnnlng crf ye ar 

121 

17 747 

Bank staTement baUnce &1 erd ot year 

1 911 

121 

ABS4 BanA: - Aecou/if Mxmbev^ 40-7554-5557 



Cesh book. batAnce al begtnnlng of v®*^ 

Cesh booA balance £l end of yea/ 

11690 

<15 

8ai>k sia!emer 4 batance albeginrrfng crf year 

Bank stafemeot balance aterd crf year 

11690 

415 

A BSA B»riX - Aecounf W/mbe/ 40*75 70- 7525 

Cash fcook. bitarce ai begnnntng ot ye^f 

154 194 


Gash book baTance aJ end of year 

605 650 

154194 

Bank stalemenl beUrice albegtnning ol year 

154 194 


BanX slaUmerrf batance al end of yea; 

6D5650 

154 194 

A BSA Ban k - Account Wumfrer 4550- J 900*3555-90 / B 



Cash book baTance at begTnntng crf year 

Cash book baUnce at end of year 

CJ4453) 

(34 4 53) 

BarA statemeni baTarkce al begtnrang of year 

Bar^c state/nent baUnce at end of year 

(34 453) 

(34 4 53) 

PRCPERTY RATtS 



Actvai 

RaUabfe land and Bofldings 



Resideni^k Com/nerclal Propertyi 

24 546C^ 

19466226 

Totil Aiseasmenl Ralea 

24 546 082 

19 466 226 

Rates: 

Rs^ent^l 

0.00729 c/R 

0-t»80c/R 

ComrrerdaJ 

0.00729 OR 

Q.OOSOcm 

Agr^TtLtrat (2010 - less ESX rebate) 

a00182ci« 

0.0020 cm 


are l$^ed arir*jaTV aM mortMy. MonihTy rals$ are ^yabls b/ Iha 25Th of Wtowirtg nonlh arxJ a.rv^a] jbIss are payabJd befora 3Q 
Irkterest fs tevfed zx Ihe p<ir,d raie pTus 1% ori cxXsiaricCr^ mon Wy raies, 

Rebdles tan bo def>ned as any income ihat Ihe Mjn>c^aSy fe enSHTed by law lo lovy, bjt vip^5ch has subseqyenty been forgone by way crf reba!e or r errrtSSKXL 


f.ov. 


'\r 


3 ^ 
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23 COVEBHMEIfTORAHTSANDSUBSIDIES 


2012 2011 

R R 


23.1 




23-3 


UncOfxNticnaJ Grants 
$ha/$ 

CondftSon&l Ofints 
COWs 

Oepar1m«n| ot M-^eraJ BescMjrc«s 
crf Spc<t aod Cufejre 
Ooringbaai Ixbstef HoJcS ngs 
OOW; VanrhynsiJOfp 
Revervo Enhancerrient 
FMG 

Hoocfia PfCjed 
Hocrang 

Housang CcinsLKnef EdLKalJori 

L^prary SefvSces 

Lotto 

M>Q 

MS)G 

EPWP 

RBlGWafef 

ACa^ 

HdgMjourtKsOd Oev^^^i'nerkt 
Oeparlrned o( SpOtt Cu^Mre 

Ta>5 TefTTMnus 
Exuro HainaXvra SaruJs 
W«t Coasl Coownyfiity Trust 
‘nxjsoog Ceolre-OMA 
ToIaI Qovemmenl Grvnfs snd SubskJlss 


Governmenl GrarCs and Subsidies * CapiUJ 
Oovcmmonl Gra/is and Subs»5es ' Opera&ig 


Rewnoa recognlsad psf vo te e s reqtrired by Se ctlon 1 ^ (c) ol the M FM A 
Eqiitabld sha/e 

Execu^vo andCouTtcS 
Budget and tfeasufy o^Tico 
Corpofaie SoMcos 
Ptan/dng and Developmed 
HeaJtb 

Communty znd sociaJ ser/ces 
Houdrig 

IhAiSc Salety 
Spod and Recfe«l>on 
ErMrtmmenU] ProteotJoo 
Waste Manageoient 
Waste Waler Managetoent 
Road Transpod 
Walef 
Etect/to^ 


TheMur^\paSIy doesnotexpeot any s^n^jcard changes to the terelof grants- 


Equtlabte share 

pperxng baboce 
Granls receKed 
Cooditions mel - Operal'g 
Coot&ioos mel ■ CapilaJ 

Orant Enpeodilure lo be recovered 

The Eqvilable Sha/e b IM urvoofMtSofia] share ol IM revenue falsed r^atonaKy and Is be^ aJiocaled in lerms of Seotion 214 of Lha ConsftuSoo (Act 1 08 of 
1 ?9$) U> the MLinic^aSty by the Na5ona] Treaaury, 


Local Govenvnent flnanoial l^r^sgement Grant (FUG) 

Opering bafa/ice 
Granis receh^ 

CorwStjons met - Ope/a5ng 
Conectbn of E/rof • note 38.05 
ComStjons mel* Caprla] 

Grani E^^ndTum U> be reccvered 

The Fif\aneia] Managenwnt Grant 1$ paid by NahonaJ Treasu^ to rrunicrpaKes fo he!p knptemenl the fnandaJ refomis reqJ/ed by tha MunSc^l Bnance 
Managemer4 Act (MFWA), 2003. The FMG Granl atso pays fo/ the cod of the FfnancaaJ Mar’^gement Intemsh.^ P/ogrinrna (e.g. ^sarycostsof Lhe FLnancial 
Managemcnt fniems). 

Uunkfpa) Syrtema tmpfoyemeni Qiant 

Oper^ng balance 
G^ts recetved 
ConcSfions mel - OperaSng 
Correctbn o4 E/rof ■ note 38.05 
Cond«5ons m H * CaptlaJ 

Grant Ei^eivftuTe lo be recovered 


32 066 000 26 616 310 


1 32066 000 1 

26 618 310 

38 401 003 

35 680 247 

207051 


200 000 

1 132 438 


2933100 

280 059 


156 733 



81 623 

IM 633 


4 165 833 

300 000 





2902 315 

17 030 829 


10645211 



28517 

2917000 


426 000 

- 


(37 379) 

10 664 910 


12065 29$ 



956 162 

1 001 000 



1 192 194 



2331^3 



2 576815 


350 399 

651 922 


551 945 



256 472 

70 467 003 

62 298 557 

32 342 432 

29 655620 

38 124 525 

32 442 937 

70 467 003 

62 293 657 


32066003 

25 818 310 

207 061 

32 842 482 

0 

^162 
32 674 232 
482 372 
372 172 

2ee3 767 

882 472 
26 517 

201 764 

34 354 

1001 030 

1 192 194 

292 740 

551 945 

70 467 008 

62 298 558 



(4 716 000) 

32066 000 

31 336 310 

(32 086 000) 

(26 618 310) 


(1 250 000) 

(♦51 09a) 

1 250000 

1000 000 


(2 552 315) 


1 103413 

- 

(350 000) 

(0) 

(1 250 000) 


(790 000) 

(680 380) 

790000 

750 000 

34-57 

(805 598) 


96 562 


(150 5W) 

■ - (790 000) 


The MSJG vif£s used fo/ MfSng trvhouse capacity !o perfonn munic^ functfons ard s!abi^$e in$t?!utbne] and governance syslems. 
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23 .4 I nfras truc! u ra Qra nl (MJO) 

Oper»i*kg 
CraAis recaV&d 
CofJcS^cns mel - 
Concfifions rrrt ♦ Capilal 

Graol ExpencRLjre to ba reco^;ed 

7T>5 9ra.nt was uwd to P^frgstnxture b prev^cvs?/ cSsadtranli^ed area& 


23 .$ Ho<J 5 tr>gGrar >!5 

Op^rVrrg baUrc^ 

GraAls raceVed 

Corcf fions rrel • Operat/ng 

Coridiions tnel ► Capiial 

Corvftons sliB lo be fAet 

Hou33nggTar»ts>vasu*i;lisodfof Ihe devetopmeri of erven ard ihe $Tec$on ol lop s'jvciures. 


23.6 Oepartenranl ol Minerat Resources 

Oper^ng balance 
Grants/ece>rfed 
Coodi^or^s rnet • OperaSng 
Condrttoos met * CapitaJ 

Cond^^oris st<l to be met 

The NaftonaJ EtectrricatJoo a'ant was used tor eleclrtcaJoorirfectonsln prewteusVd^sadrar^aged areas. 


2X7 ClherOrants 

Operjng batarvcd 

Grants recehed 

Grants w^heSd 

Transter fffxri DMA 

Condirioos mel • Opera’Jng 

CoTxS&ons met - Cap«*sl 

Wfite off • Jrrecoterabte gr^int c^pendeiife 

Conditioris sttS lo be metlGraAt EipeAdftfre to be recoveFeO) 

Va/joos granLs were rBCfefvcd from oiher spheres of govenvTeril (e.g, Ubrary Scrvtoes Gra/i ard Hejghboofhood Dev&1opTier>lGFanlX 


23.B Totat Grants 

OpenjAg batartco 

GTanls recerved 

Correc^toA ot E/ro/ • riote 36.05 

Grants wihetd 

Transtef from DWA 

CoAdilJoAs mei - C^rsfiAg 

Coodfttons mel • Cap«!al 

Wr'rie Ovt - krecoverable gfiAt e>peru£ure 

CoAdifions stifl to be rwel^GraAl e>pend?(ufe to be recorered) 


pJsctosed as tottows: 

Unspenl CorxSfionat GovenvTreA! Grarfs and Receipts 
Unp^'^ CoAcRJoAal Govern.'rjent Gnnts and Rece+pts 


24 SERVtCECHARGES 

Etoctric^y 
ServSce Charges 

L*ss: Rebates 

Water 

Service Chaifies 

Less: Rebales 

Refuse re/T>ovaf 
Serttoe Charges 

Less: Rebates 

Sewerage andSanitafidn Cba.'‘ges 
ServtoeCharges 

Lfess: Rebales 

Total Servtce Charges 


2012 

2011 

ft 

n 

(4 636 0 »} 

(159 794 ) 

15 321 000 

7 609 OOO 

(10 694 SI 0 ) 

( 120 ^ 296 ) 

0 

(4 636 090 ) 


399412 

16 631417 

(17 030 6 ^) 

26 517 
1 tOU 623 
(26 517 ) 
(10 645 211 ) 

399 412 

2012 

2011 

R 

R 

565 452 

1 516 552 

2 & 92 D 00 

2000 000 

(292 740 ) 

(909 603 ) 

(639 697 ) 

(2 023 ^ 7 ) 

2 W 5 015 

5^452 


4 119 497 

(483 021 ) 

8156 000 

10 734 144 

(tC^OOO) 


98 277 

* 

(5 765 766 ) 

(l 567 773 ) 

(3 78 ? 046 ) 

(4 601 232 ) 


37 379 

2714941 

4 119 497 


(1 571 729 ) 

(4 947 2 ^ 

76 606 417 

$4 474 077 


1 199 974 

(106 000 ) 


93 277 

“ 

(38 124 526 ) 

(32 460 315 } 

(32342 482 ) 

(29 855 620 ) 


37 379 

4 759 956 

(1 571 729 ) 



6 176 932 

6104 362 


(1 416 975 ) 

(6 676 091 ) 


4 759 957 

(1 571 729 ) 


2012 2011 

R R 


64 4^598 

51253 522 

65 361 444 
( 925846 ) 

51 $49 528 
(£96 006 ) 

11559 931 

9 562 843 

13 018 705 
(1358 774 ) 

11 099 403 
(1 536 550 ) 

6 557 628 

5 656 645 

9 813149 
(3155 522 ) 

e 121 378 
(2 464 732 ) 

9305441 

8524 443 

13631 T 13 
(4 524 672 ) 

12 33 ? 835 
(3 715 392 ) 

92 059597 

75 097 454 


Rebafescan be defined as aAylAcrxrie Ihalthe MorvWpatt/ fe entkfed by law lo tevy, bulwWch bas subseQuer^V forgone by w a/of rebate or rerrJs^oa 
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25 


2« 


OTM£RlNCOU£ 

App&cdik>o Fow - Town 

BoClcKrg PUn f«s 

CeflTiet^fy 

Cemetery 

Drfveways 

Enc/oacivner^ 

Housjog Bedeemed 
Insura/ice C^lms 
Pholocopiei 
RefiiSd Bags 
Roadworthy Cei^ficaleJ 
Fees 

&Of>d/y Income » RrLance 
VaXiatiofi CeilTfjcales 
Ucencc s and permt s 
LandSalea 
Tnrrsfef from DWA 
Tolai Othef Incoma 


EMPLOYEE RELATED COSTS 
Borxjses 

ConinbuCons fof UJF, pens»oris and rrKSdfcaJ s5d$ 

Hoosing Si^eJdy 
Long &efv4ce swa/d$ 

Overfima 

Post EiTip?oyTT>erit 

PfotectJve doWng 

Provfsion fof Staff leava 

Safaies ajvd Wages 

SXjI$ Devek>pmer4 Levy and TrsJnfflng 

Travel, molof tar, tetep^jone, sssisiince and other aJbwances 

Coaecfion of errof ► nole 3S.03 

Total Ernployea Relaled CosU 


KEYUAHAQElJE>rr PERSORKEL 

Mjnic^al Managef ts eppolnlad on a 5 yea/ fUed contracL Thefo are no posl'empioymeril of le/TTTinaSon banerds pa^'abte al ihe end of the corjrad perbd. Afl 
olhef Dtectors a/apefTTianentVsppointed. 

R£MUHERATK>N ofkey uanaoemeht persownel 

Ramii/ia«ffc>A of Ihe Uunh^ t Mana^ar; D O N£fLL 
Annoa) RenTuneraSon 
Pefformance Bonuses 

Total 

Rar7>croeraltof> o/ fh« AcVng iXrecfof’ T^chnh*! Sa/vfces (ZOfi • 10 awitfis) 

Anrvja) Remunefaibn 
Parformaoco Bonuses 

Tolal 

of th9 Dfnctof TccfmJc^t Sandces/ J PEKEOR 
Anrval Refnuneratjon 
Perfofmance Bortjses 
Total 

R»fnon9f9tfon o/ th9 Dtrocfor CcrpOfVts ScfYtcos: WCQNRADtB 
AAAual Remonefalbn 
Peifofmance Bonusea 

Tolal 

/?amtjf>artUo/» oflho Atttng Oirac/of Cofponfa Scrvfces (201 f - 7 ujonths) 

Annual RefTTunafiGon 
PeffofTnance Bonueas 

Tolal 

RMwnontkm of ths Oinctof Corpor^ts Sa/vfces (2011 *2foofiths} 

Annual RemunoraTion 
Perfofmance Bonuses 

Total 

Roffwnofvtlofi oftho W/acfor CofrvnonltySofYhes^JSWARJZ 
A/viua] Remuneratbn 
Peffomrenoe Bonoses 

Total 

/?ay7)t/r»/»llofl oftho Dtfoctof Flnanctst Sofvicos: K BRUWER 
AnnuaJ Remunefaiion 
Perfofrnanca Bonuses 

TotaJ 


2012 

2011 

R 

R 

3 852 

3102 

50 533 

32 235 

247 289 

196135 

271 984 

426 037 

9 781 

23 914 

ise9s 

6953 

80547 

61 457 

69 85$ 

147 913 

535 161 


21730 

22 315 

823 

246 

852 453 

609 569 

570 

175 

880 321 

720 225 

50 0^1 

51 199 

837 693 


92 178 

40 704 

30616959 


34 618174 

2354 239 


3332 300 

1695 473 

10314297 

8 705 915 

182 072 

199 087 

328 319 

243 148 

2 178134 

1 959 299 

434 315 

290 512 

334 874 

363 522 

1 433 455 

922 940 

<2 450 385 

34 031 463 

341 926 

1219153 

3 452 241 

2 750402 


1 263 921 

65 432 318 

53 649 645 

2012 

2011 

R 

R 


1 062 045 

95* 160 

66 533 

122756 

1 128 623 

1073 936 


521 858 


63 380 


585 2ia 


652 980 

105 579 

30 044 

* 

663 021 

105 579 

593 276 

133 319 

30 113 

71 190 

628 333 

210009 

193 066 


193 O&G 


95 827 


95 627 

619 200 

597 403 

35 844 

77 099 

8S5 044 

674 507 

703 123 

676 384 

40 703 

87 550 

743 631 

765 934 



\ 


\ 
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27 


23 


29 


30 


31 


32 


33 


34 


REMUNEftATlON OF COtiNC^LORS 
SU>s>d/ 

Tfiyfl, fT-cl^ caf, le^ephcM%$, an^othSf sl!t?w3.iK?$ 

CortlnbytMXiS fw UIT, f>arf5lc^5 arnJ fr-$<fcal aids 

Toul CouncMlor^* R5munaratIon 


tn-kfnd 

7^15 Enftcytlva Ltayt^f and aH l^e comm2tee fngmbers are parj-^r^. Tbe Mayof ara pfovtded v^iih sectetarial st^ipofl and an offke a1 Ihe cort ot th* Cour>c3, 


DE9T lUPAlRMEFfr 

Tfsd* Becefvabtes fmm etchan^e t/ansactl^ns * Uo\^ 18 

loo^-Ttfni Becef/ab^es 

VAT Portion of PfO'Atfon - rsot^ 1 2 

Total Conlflbiftlon to Oebl JmpsIrmenJ 


OEPRECIATIDH AND AMORHSATIOH 

PfDpedy Planl and EqL^»mefH 
InlanQii^e Assets 

Total DepfoclaUon and AmoftlsaUon 


tMPAJRMEtfrS 

Pfoperty, Planl & Eq’.yp<T.enl 
Totat tmpalrment£ 


nHANCE CHAROES 

Long-lerm Uab<^s 
LarvPill Srtes 
Post Employmenl Heahh 
Long service a^ards 

le tS', Bonowlng Cosi CapTa^sed f R ef ef note 1 3 PPE] 
Tolal Rnanco Charpas 


BULK PURCKASES 

Eiedrk^ 

Wataf 

Totet BuDi Purchases 


ORAtfTS AHD SUBSiDIES 

Hamikwa Hulsgenoot Fees 
Donattons Generat 
Ufe Guards 
Poveft/ Ar>evf atlon 

Total GranU and Svbstdles 


Opeiattng Granl EYpendlturB 


C^taUng grarfl e^pefyfLura par voia 

ETect/Jve and Cooncl 
Budget and ! reasiiry o^o 
Cofporate Senices 
PlanrJng and Devetoprr'&nl 
HeaHh 

CommynJty and socJal servkes 

HousJng 

PubSo Safety 

Sport and Bec/eatHOn 

BY/fonrT>anla! ProtectJon 

Waste Management 

V/aste Walei Management 

Boad Transpoil 

Watef 

Efeclric^/ 

ToUl OperaUng gran! expendltufa 


2012 

2on 

B 

R 

3 433 898 

26001(0 


54 1(2 

995 022 

601 698 
212 152 

4 432 920 

3 658 332 


7 259 448 

10331232 

194 209 

(760070J 

7 4 53 657 

9551162 


I4 9t4 370 

9 586 251 

67 874 

86 24$ 

15 002 244 

9672 4^ 

15282 

108 615 

15 282 

108 615 


4194&9S 3 451 89S 


1 684 562 

1 210 129 

1 134 360 

t 000 194 

173 695 

177 252 

7167 611 

5839 471 

(778923) 


6383 588 

5 839 471 


43 590 251 

37 066162 

3 601 019 

2 69270 

52 191 271 

39 758 905 

2012 

2011 

R 

R 


42 799 

185 000 

146 250 

116096 

121 553 

13 911 

33 441 

295007 

349 043 


129533 

2 435 587 

8990 

1504 504 

857 762 

1 903 509 

1 451 733 

623270 

- 

202 396 

34 354 

47 387 

' 

21 678 

1 047 534 

258 190 

909 603 

6479 648 

5 162 462 


\ 

\ 


'im -'i'- ® 


Psg«49 


MATZIKAMA MUNICIPALrrYNOTES TO THE FINANCtAL STATEMEMTS FOR THE YEAR EHDED 30 JUNE 2012 


M OENERAL eXPEHSES 

AiJyeifsernerts 
Avdil F^s 

Au<SlFees 
BanK Char^s 
Cleanlng MaleriaJ 
CofnmisiJon PakJ 
Compuie r Charges 
ConsuWng fees 
CoaTntxjOons 

OevelopiTTenl proQ^am/ne^ 
Emberishmenl of Tcwns 
EnterlalrimenT Costs 
Gas 

JnfOfma!ion Signs 
lAsuranoo 

LEO Pjocess fmp?ementaik>n Plan 

PhO?OCOp{55 

Posiage 

PrJntiAg a/>d Stafionary 
Pubfc Enterlabvneftl 
Renia) 

Cecurity Costs 

Cervfce Cormed>oo Fees 

SeMces 

Subscn^^n Fees 
Survey Costs 
Tetepfiooe 
TraWng Cosis 
TraveJ and Subslsfftoce 
Vakiatioo Cosfs 
Other 

VATReview 
PjOd^ra payrrvenls 
WUcences 
Genejal E^penses 


3$ CORRECTTOH OF ERROR IM 7ERU5 OF ORAP 3 


2012 

R 


502 254 
03 294 
f 235492 
331 328 
35 809 
943 513 
990 440 
253 092 
350 000 
22033 
34 343 
34 442 
79235 
15313 
1337 228 

21 270 
29 907 
343 243 
247 428 
79 516 
808337 
633 841 
339 819 
457910 
16000 
1 524 633 
16334 
1 713 075 
504 450 
2801 172 
6312 
211 725 
8 500 
18 634 015 


2011 

R 


301995 
22 337 
1 348 223 
302171 
80 887 
111 689 
1 102822 
1B4 737 
176 164 
9 069 
16207 
59 752 
65 983 
64 765 
1230 833 
130 646 
39 783 
30 483 
727864 
221027 
119 190 
581 797 
659 397 
230 972 
310223 
2 120 
1383217 
19 467 
1382259 
1 102418 
1 285 707 


13283 030 


(a) provision fc< 7ASK wiS made in the prevfous rknajxial yea/. Ejq^ndCture In Ihe currersl yea/ Wftfe paJd iS back pay fcK U>e 2009^10 &rk3 2010/11 
years respeeifrV-^ erw b ncrw cerrecJed reUwpectVely wilh Ihe fe&jvring entTies : (01) AccofTH^aled SuoF^ 201 (Vll- R1 ,263,921, (Empfeyee 
Relaled CoslX^OOyiO- R733,569 , (Ci) Cufrenl Emplbyee Pfe>isions Rt,997,490, 

(b) A Granl aid 10 the Tourism Buro amounted to ^123*83$ was nol accmed as a o-edfnx In Ihe prevtous Finadat yea/.Tl\(S 1s now redTied wih ihe 
roSowtog enirics: (01) AotunH/iaied SurpUs 201 (VI 1 (Gr anlt and SubskTies) R 1 23^ (CT) Payables f rwn Exchange Tran^ctiOAs R 1 23,836 


C c) Correctoft of UnpaM Goverf«<fte nl Granti & Sut^es - WSJO R98,5S2 and FMG R 1 1 03,4 1 3., ejipefK^e wro ngfpay cfessified as pranl e jpendftore 
Thrsfer>owfecfL^»edi«thiheto1toMr>g enWer.(DOAccumu>^ SorpHJs201CVI1, R1,199,975( Goveovi>er46rar^ ard StA«icSes Operailro Revenue 
> (Cl) Uftp^ Grants ftr>J SubsiJies R 1,199,975 (FMO and MSlG} 


(d) Cofrecton of Acc I>epfe<ia5oft 201CV11 Land 8 Btiftfftgs, incofrectfy catoulated Rf,S22. THs fe ncnr reciKed wilh ^ foSowlng enlrto5:(Di) 
Accumufa1edSurpHis20l0/11 RT,$22 (OepredatiOf; ), (Ci) Aocuirmtaled OepreciaSon Land A Btifdi^QsR 1,522 

( a ) Corredjon of Pfoperly Plant and Er^jpmerit Wodt in Progress overslaied In 2011, ejperx^Lae shouVJ have been dassSied as repalrs 8 fnaiAlerwice. 
TNs fe now cooeded wth ihe foltowtog entrtes: (Di} AccumuUied SurpLis 201(yi1 ( Repafrs 4 Maintenajxe } R 186.676 fCO frrfrasiructorB PPE • 
R1 88.678 

(I) Cofrecborj opering bilance o( Ihe Piovision RehabiSlaSon ol Unfm sitos w>Jh Ihe foflcwtog eriiiesyOO Accurrwfeied SurpHiS 2009.'2ai0 - R9,378,429, 
Kl ProYlsioft LandfSI $ito * R9,378,429 

(g) Correctioft o/ the Pfovfeioft RehabiSliSOft o( Landfil 6&« to 2010/1 f, Thfe fe jvjw corrected wEth fte folowino enb^ {Dl) Accumufaled SuprVis 2010rT 1 • 
R1 32.800, (Ct) Pjovfston Lar^ Sie • fll 32.800 

(h) Coaection oI CapUfised Besloraltoft Cosi opeftfng balaftce. TTis Is now corrected wrih the foltowVig er^ries (Dl) CapilaSed RestoraSon Cosl 
R3.797,988 , (Ct) Accumufeled Suptos R3,797,938 

p) Coofictbft of AccufTKyaled Depredaibft on Capftalsed Beslorafion Cost wih the f^towing ef^rtes (Og Accumulaled SurpLjs R1 60,4 15 , (Ci) 
Accurnulaled Oeprecfaibn of Ca^aUed Res1c>ra6xk Cost R1 60,4 1 5 

0) Correclbft of Accumulaied tmpalfments on CapHalsed RestoraSon Cosl with Ihe foSowIng entrbs (Dt) AccumuUled fcnpairmefils CapUfee Restora5on 
CostR26;3S5, (CtJ Accumula1edSurp1jB2<>09/TO ft26,355 

(k) Correc^ft of Accumufeted lfT>pairmenis oo CapAalsed Bestoraltoft cosL for 2010/ H w%h the folow1f>g enlrtes (Dl) Accmutated Sl^s 2010/1 1 fl22;948 
(Ct) Acicvmu1a!ed fmpairrnenfe CapitaSsed Re^oraBon Cosl fl22.946 

(l) Correctbft ©/ Accumulaled Depredafbn Capaafeed ResiOfaBon Cosl cpen'ftQ bafenco >nth fte foOowtog erUrfes (Ot) AccufT>otaled Surpbs 200SV10 
R3, 102,880, (Cl) AccufTvjlaJed Depreciatbft Capctalsed ResforaJion Cosl B3, 102,680 

(m) Correctbft ©f VAT Output suspence ttoe lo an error aecurfrg h prtx year wth the foflowbg erUrtes ( Dl) VAT on DejA Impalfmer4 fll 658 077 07, (D) 
K©rtJL©desBTWR184 041.8$(C?)VATOutpulRl 089921,04 (D) AccSurpKjs Prt« year R384 114.17 

(n) Coff ectbft of VAT Iftjx4 h Suspence ttoe to errof h priof yea/ wih Ihe ft^owfftg enlrtes (Di) BIW Verhaabaa/ R1 60 f 49.84, (CtJ BTW KorUroto R1 031 
483.18(01) AccSorplusFrtorYearRS 51 313.34 

(o) Cof r ectbft ©( e rrof short term portton LandfiH sie, «efu8 &/es corr ected $ee r>ote 5, TWs efw cor recf ed wih Ihe foltowlng erUrtes (D) Cune ftl 
ProvtaoftS R 2 007 164, (DQ Nchft<torfer4 Provfstons R2 007 1 84 
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3^.02 Accumublsd Sur^js^OeRclO 
pr&v^ousJy tepcf\^ 

Correcijo n of Currenl E rnpby ne M n>te 36 0 1 [a) 

Coaeclwn of PayaWes from t^A5ac»>ons-^e nAi J6,0l [b) 

Conoctwrk of Unpa^ ConcCiJ&njl grsnts - sea nole 35-01 ( c } 

Correction ol Acc Oepreci'ajbn opening bsUnce tand & BL^icjngs • see rcte 36.01 (d) 

Conectio n of Ir/resiructure Prcpejly ?ivt anj Equfprne nt : Wcrl^ h Pr ogress 2011* see riote 55 0 1 ( e ) 
Correctbn cf Pr 0 Y<s»c*n LaoOfiS S?es - see nofe 3S.01 0) 

Correclon c< Provt^on LarJfil ®*es • see nofc 36.01 (g) 

Conection of CapitaJRSod RostauraSon Cosl - see note 35 j 01 (h) 

ConecCon ol AocxBnulaled Deprec^Son CapltaCsed Pesisy^i^on Cosi «■ soe rote 36,01 (1) 

Conecibn of Accumulaled Impalmeois Capilafoed Rssttijrj^oa Cos4 op?nV >3 balirxe • see oc^e 35.01 0) 
Conectton o( AccvjnvUted ImpainrienCs Cap^iafoed Restors^n Cosl 201 OlM > soe rw'e 35.01 (k) 
Conection Accvmvlaied Oeprecfe^on CapSafoed Re$laL/^alk>n Cosi operdrg bajarsco- see n&te 36.01 (ij 
Ckineclton o? VAT Ovtpvl In Svspence • see nole SS.OIC^') 

Co'reclion cA VAT Inpul In Sjspe nce • See no( e 36.0 1 (o) 

Correctbn of Short Terfn pocSon Lanofil s3e • See riote 56 C1 (o) 

Restated 8a1artce 


36.03 CurTeni Employw Bef>efjis 
Baiaoce prevteusV reportsd 

Co^ectioA of Cvfrent E/nptoyrnenl BeneFftS’Seo r>o‘e 36.01(4) 
Total 


36.04 Payables from excbange transacdons 
Ba'ance prevtovsf/feporled 

Conection of Cvrrenl Erriptoymenl 8enefits-see nola 36.01 (b) 

Totet 

35.05 Unpald Orsnls and Svbsldies 
Baiance pf evtixrsJy reportsd 

Correctton of Urpajd Oovernmer^ Grants and Svtsldjes firfe 36-01 (c) 

Total 


36.06 Accvmuldted Depfecfarton Land & BuOdlrvgs 
Balance prevtovsV reported 

Con’ectton c4 openlng balance Acc Oepf ecJaiton Land and BoSdlnjs see r^ote 36.01 { d ) 
Toial 


3&07 Infraslnrclvfe PPEatCost 
Balance pvevtous.V reported 

Co.Tectton ot Infra5tnx.tjffi PPE al Cost see note 36.01 ( e ) 
TolaJ 


36.06 Mon- Cvfienl Pfovlslons 
Baiance prevtousV 

Conectton of 201ft'201 1 Friance Cost see nole 36.01 (g) 

Correctton of error- see fjoie 36.01 (OJ 

Conevtton of 1 Jjf/ 2010 baiarce see rote 36.01 (f) 

Tolal 


36.00 Pfoperty Plant ond Eqvlptrienl : Caplta6sed Resloratton Cost- LandtlN Slta 
BaTance prevtovsly feported 
CofrecCon of 1 JuV 201 0 ba^ance - see r^le 3B.0t (b) 

Tolal 


36»10 Pfoperty Planl and Equlpmenl: Accvmvlaled Oepfectatlon Capitansed Resiavmyon cost 
Baiance pfQvtovcJy reporled 

Correclton of 1 JuV 201 0 ba^ance -ses nole 36s01 (j) ard 36-01 (0- 
Conecitooof 201(V1 1 Accurrxi'aied ImpajTnenis LarvdSil S?ie - see rrote 36,01 (v) 

Conectto n of 20 1 020t 1 Depreca a‘to n • see noie 35.01 (i) 

Total 


36.1 1 Currant Assets: TAXES • VAT Ovtpvf svspance 
Baiance prevtovsty reported 

Correclton of 1 JvV 20t0 baJance • see rwta 35.01 (m) 
Totat 

36.12 Current Assets: TAXES - VAT Inpvt svspencd 
Balance prevtousV reported 

Coneciton of l JuV 20>0ba.iance • see note 36.01 (n) 

Total 

36.13 Cvrrent Provfslons : Landfitl sHe 
Batonce PrevtoviV Reported 
Correctton of errof- see note 36.01 (c) 

Total 


2011 

2010 

R 

R 

269 601 648 

256 077 340 

tt 997 493) 

(733 569) 

(123 633) 


(l 199 975) 


(1 522) 


(186 676) 

• 

(9378 429) 

(9 378 423) 

(132 800) 


3 797 9S6 

3 7 97 956 

(180415) 


26 355 

26 355 

(22946) 


(3 102 6S0) 

(3 102 660) 

364 114 

364 lU 

(851 313) 

(651 313) 

256 63 2 019 

243 219 803 

2011 

2010 

R 

R 

5066309 

4143 694 

1997 490 

733 569 

7 083799 

4 877 253 


20 523 032 


123 836 


20 547 6>a 


7 878066 
(1 199 975) 


€676 091 


(1 393 266) 
(1522) 


(1 391 788) 


226 604 232 
(185 876) 


226 417S56 


16177 721 
132 800 
2007164 

9 378 429 

16 974 756 

9 378 429 

27 696 114 

26 353 185 

4 959 302 

3 797 986 

4 959 302 

3 797 966 

S 757 2Sa 

8 757 268 

435S999 

3 076326 
22945 
180415 

4 044 751 

3 076 326 

7 635 686 

7 12t 077 

3 634 593 
(364 114) 

3 450 4M 

2 059 720 
(851 313) 

1 203 407 

2 007164 
(2 007 164) 



im -tt- ’ ® 


Pa«e 51 


IMTZtKAMA MUN!C)PAl.lTYNOTES TO THE flMAMClAL STATEMENTS FOR THE YEAR ENOED 30 JUNE 2012 


RECOHaUATlON BETWEEH WET 5URPLUS FOR THE YEAH ANOCASH GENERATEO BY OPERATTORS 

SvqAj5/[0eM) lor ihe year 
Ag^ustments r&f: 

DepredaCorr aM AmCHfeatVxi 

GaZn oo dlapo^ of pr operty, ptant aM 

Granta focofved 

Grants recognl^ as revenoo 

Debt tmpairment 

eadDeWsV/rtnenoff 

ConlnUitiort FromAo employee berkeSts • riorKwnefTt 

Coolritution fromilo emptoyoe beneas ♦ non’Currert - ejponffiure iixurred 

Actuaifa} Los$e& 

ActuaKaf Gains 

Coolrftvtioo 10 emptoyee beoefe - ciHTent 

Coninbolioo to err^’oyee beoeffe— current - eipendfttjre hcyrred 

CoTitribotioo lo provisfOfLS - ftorr-cwrent 

ImpaJrment WriCeii off 

tease Focomd accnzed 
Operafing lease ei^nses accA>ed 
loss on dispo&ai of Property, PJint and EQi^^menl 
Traris/erfroni DWA 

Operafing Suty^ befcre changes vvorigng cap^a) 

Cbanges In worWng cap<ta] 

fnoreaso in Paysbles frwn Exchange Transacdons 

}r>crea5e^(DecreiSe) In Unspenl Condlbnal Gover nment Grants and Rece^s 
Increase In Unspeni PubSc CcM*4ribufion$ 

|ncfeB5e/(0ecrease) In T&nes 
(fr)cxeaseyDecreaseln hvenkxy 

pr)cfease)A>ecrease In RecefYabtes fron) Exchange Transac^ons 
(increaseV'Cocrease In Reco^'ab^ from Kon-Excbange Transactbns 
(JnaBase)A>ecrease In UnpaW Pubfic Contrtjutions 

Cash gerveraled^(ebsort>ed) by operatfons 


CASK AND CASH EQUlVAiEHTS 

Cesh and ca sh eqtivaienEs incVjded ki Ihe cash no w sfal ement co rrpffee ihe fotjQwvng: 

Cash Roals ♦ Ncte 21 

Barik»Nc^e2l 

Bank Overdraft ♦ Kofe 21 

Total cash arvd cash eQufvalenls 


R ECOHC tUATIOH OF AVAJLABLE C ASH AND INVESnJ ENT R ESOU RCCS 

Cash and Cash Eqt/vA^eofs - Ncte Z9 
Less: 


Unspenl Commiued ConditionalGra/^ ‘Note 10 
VAT Peyabte 'No!e 12 

Hel cash resourres avaHable for tntamaf dtslrtbutlorVfrasoorces utfSsed ^ Intarrb^ d1$trft4Jtton) 


imLISATlON OF LONG'TERM LIABILniES RECOHOLtAllON 

Long-lerm Uabflkies ' Noia 3 

U$ed tormancopfXJperty, ptantandeQwpmenl-atcost 

Cash l/ivested lor repaymenlof Tong-tem} ItaMfttes 


2012 2011 

R R 


33167 109 79951M 


15 002244 

76793C94 
(704G7008) 
7259 448 
(5ISa02B) 
207D689 
(&82 366) 
4200157 


9 672498 
(2100) 
64 474 077 
(61093582) 
10331232 
(2 256469) 
1 716106 
(781 795) 
1834 335 



(30092) 

5 046273 

5186 171 

(5325 671) 

(3030 203) 

1 664 662 

1 342 929 

15 2^ 

103 615 

817 

(5 077) 

(10573) 

<4 067) 

♦ 

899 301 

(30 467 2S4) 


37 894 344 

36352033 

(3047 646) 

51(H332 


1 175277 


7334 777 

(713 859) 
(3 079401) 
(683013) 
(3 680509) 
(469452) 
(616839) 


713359 
780 456 
(30017) 
(4 584 292) 
339 549 

29846 693 

41456 370 

2012 

R 

2011 

R 

6 300 
4532946 
(S 176) 

6 350 
1722 252 
(34 453) 

4 534 570 

1694 149 

4 534 570 
7337 614 

1 694149 

8 554 345 

6 176 932 

1 160 633 


5104 362 

3 450 484 

(2803<M4) 

(6 850697) 

46 930 091 
(46 930091) 

27 619 834 
(27 619 884) 


Loog-lerm EabrSfies haira been ut^ed acconJanco wilh ihe Murudpal Flnanco Maragemert AcL 



y 
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41 BUOOETCOMPARISOHS 

41,1 OpfiraUonal 

ftov&nud by sou^co 
Property Rales 

GovBfnTTisniGrtris arid S^,bs*<fss • Cap^il 
Govonvne?)! arKj Svbsi^es - O^f^Vr^ 
PtASc Conlftojtions arxj DonaScos 
Actiiariaj G^ns 
Rnes 

Ssolce Cbarges 

Rerital oT FaciS^ Eqt^T.ertl 

Intorsst Eamed * oxiema) invsslFnents 
Ir^erest Ea/r.sd - outstandiog debtors 
Uoenoes and PerfT'iU 
Agency $ervlce$ 

Otber tncofive 

GaJn on <f sposal ^ Propert/, Piant aM Equrpmeftt 

EaparKllturo b/ natufe 

Employee Re^ed Cosls 
RoETUjoeratiori crf Coync^tors 

[>^ tfnp^TTiOftl 

CoTtecSoo Cosis 
DeprodajJoo and Amor^sat>oo 
In^aifToenl 

Rspalrs amJ MaJolenance 
Actua/ial losaes 
Rftiftce Cba/pea 
ButXPur^idses 
Coftfjacled servlces 
Graots aftd Si^>s>die$ 

Cpe/a^ng Gra/4 Expervd^lurs 
Geoeral Eapeftses 

Loss 00 dti>osaJ of Property, Plaftl aftd EQy^meftt 
Less Irder'f^pa/tmentalCt'.erpes 

Nst Sufphrs for tha yaar 


4t,2 Expeodlture by Voto 

Budget and treasury ofTjce 
CoftrmunJty aftd Social Seroces 
Corporale Sejvtoea 
EieclTicity 

EftvlTOftfften'kal ProieciJoo 
Ei3cu&y9 aftd Coux 2 
Housiftp 

dhef Toudam 

Piaftriog aftd Devetepmeftj 

PiAiScSaJely 

Road Transport 

Sport aftd Becrea5oo 

Wasle Mafra^emeot 

Waste Waler MaftsgeiTTeftl 

Wafer 


41.3 C»ph»1 expeodTtufa by QFS 
Bodgrt aftd Ir easxy ofTice 
Cornmuftity aftd SodaJ SerrtceS 
Corporate SeMces 
Etectrti^ 

EmJrDftmenlaJ Protectioo 
Ex&cu^ve arid Council 
Housiftg 
Oiher 

Piaftf^ftg aftd Derelopfreftt 
Pybijo SaJety 
Road Tran^wt 
Sport aftd RecreaSoft 
V/asle Managemera 
Waste V/atef Manaflerneftt 
Walef 


2012 

2012 

2012 

2012 

R 

' R 

R 

(%> 

(Aetual) 

(Budgei) 

(Yeriance) 

(Yartarice) 


24 K 6 062 

24 524 260 

21622 

0% 

33 349 565 

32 469 571 

879994 


33124 526 

39 538 010 

(1 411 484) 

-A% 

2323 465 

tocoooo 

1 323 455 

132% 

2268 247 

1360 000 

908247 

67% 

$2059 S9? 

67 986300 

4073 297 

5% 

2 722 217 

2 045 100 

677117 

33% 

384 019 

700 000 

(315961) 

•45% 

1 435251 

i 500 000 

(64 749) 

•4% 

S009 

5100 

(91) 

•2% 

1 559392 

705 000 

854 3?2 

123% 

34 618 174 

5702600 

28915574 

507% 


100000 

(100 090) 

•100% 

233 4^^545 

197 633 941 

35 771604 

18% 

65 432 316 

65 275335 

(156963) 

0% 

4 432 920 

4 089 696 

(^224) 

9% 

7453 657 

2000 000 

(5 4S3 657) 

273% 

616121 

250 000 

(366120 

146% 

15 002 244 

10201 350 

(4 600654) 

47% 

15282 


(15^) 

rt00% 

15 628180 

17 757 000 

1928620 

•11% 

4 200 157 

- 

(4 200157) 

-100% 

6368 588 

3 721900 

(26666S8) 

72% 

52 191 271 

48 550 000 

(3 641 271) 

6% 

198 999 

30000 

(166999) 

563% 

295 007 

260000 

(35007) 

13% 

6 4 79 643 

3984 000 

(2 495046) 

63% 

16684 045 

16514 S50 

(169495) 

1% 



’ 

0% 

195 213437 

172613631 

(22 604 606) 

13% 

38 187 103 

25 020110 

13166993 

53% 

25 226290 

1B 284 492 

6 951 733 

33% 

6 994 923 

5 277 619 

1717104 

33% 

22 280 899 

16 426 394 

3 854 505 

21% 

55 679 447 

52 213 671 

4 465 576 

9% 

50 067 

50704 

(037) 

-1% 

13635 6^ 

1541266S 

(1 777179) 

-12% 

857 791 

798622 

68959 

9% 

646 007 

636 324 

7683 

1% 

3684111 

3 960 645 

(276 534) 

*7% 

6 568 495 

5 266519 

1299976 

25% 

18 690S49 

17 676 485 

1214054 

7% 

6 513201 

6 751 642 

(238 441) 

•4% 

6 429 061 

5 365 873 

1063168 

20% 

11 860034 

10 162714 

1677320 

16% 

14 893 873 

12 326 659 

2 567 214 

2t% 

195 216437 

172 613 631 

22 604 605 

13% 

2012 

2012 

2012 

2012 

R 

R 

R 


(Actu&f) 

(&LKf9el) 

(Variance) 

(Varia/vce) 

1 355 965 

2 220 000 

(864035) 

-39% 

$38 920 

660 800 

(223 680) 

•26% 

594 123 

2255 000 

(1660672) 

-74% 

3110164 

1 S18 1D0 

1 192054 

62% 



- 

0% 

5 582178 

6 350 000 

(767 822) 

•12% 

16 457 337 

10 742 701 

5714 635 

53% 


* 


0% 

33448 

60000 

(21 552) 

•36% 

383 79S 

630 000 

(246204) 

-39% 

5 325 021 

5 269 86S 

55153 

1% 

333 443 

275 000 

58 443 

21% 



- 

0% 

13 577153 

21 193 355 

(7 816202) 

-35% 

1 129 093 

1 304 76$ 

(175691) 

-13% 

43 523 652 

53 079 613 

(4 555 961) 

-9% 


42 UNAimtORlSED, IRREOULAR^ FRUtTLESS ANO WASTEFUL EXPERDmlRE OISALLOWEO 

42.1 Unatrthorised 6>i>endltufq 

ReconcKalJoo o( uftai/hoffeed e>peftc3?tjre: 

OpervftQ babftce 

Uftauthortsed esperxStufe currerptyeai * captLit 
Unaulhonsed expeftdSure OLHTent yaar • operaiiftg 
V/ntieri off by ccu ftca 
Trafts/er lo receivables foi recovery 


2012 

R 


25 4&9S95 
7 020 296 
27700 441 


2011 

R 


10 225 214 
1359 414 
23 0t1 392 
(9 106 024) 


Unauthorised eTpeftd*tiife ayiraiTftg auihortsaSoft b/ councS 


60 210731 25 469 995 



Dlsci&linarvsleps/crimtftat proeeedlnes 


Nbfta 

UtrTsaLdo cf crsnl /ixvirei fof cpers e> p&rxftufe 

Aboe 


31 $17 $92 17125 995 

2S03 044 6 $60 $97 


34 720736 23 966 692 


mi - 11 - 3 0 
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MATZIKAMA MUNICtPALrrVNOTES TO TH6 FIHANCIAL STATEMENTS FOR THE YEAR Ef«)ED 30 JUNE 


42.2 


42.3 


42.4 


43 


43.01 


43.02 


43.03 


»t2 2011 

Fnihla^ Bndwa$t«Iu1 oiDendltura ® ^ 

BecorcaaSon of fnitiess and vtaslefuf o^niiutoi 

Openl,ngba3ance 613189 92273 

Fnitess and i»aa«fii ecpenSiute cunent year ^ 

WriaenoBtycwnea ‘ 

TrRnsfet In recefvabtes fce reccve^ 

Ftiittess andvraste/iiespencSlureanaiingfinineracSan 613 ig 9 613169 

IncMofil 

DlsdpHr^ary sl9Ps/crVnW>af proc99dk>os 

ht&fvst and penaS^s cn tate pavTnefii o( cred/iofs 

Uone 

SAJiSiniefesis/^penalUesreiath'iOto VAT 


ItTeciufar eapenrlWufe 

Recooc^aton ol \neg^'^ e>pend2ure: 

Opering balance 

ffTeguUr e^pemStxxte curr«nt year 

Wi^ten ofi by cojncS 

Tfirts#e< lo recervabre^ for recovo^ 

Condooemonl suppcxled by ccurKfl 

InegJe/ eipendturo futher aciioo 

JmfguUr erpendiufe awaiSrtg condortememl from KaScnal Tre&sury 

520 916 

33273 635 28 5S7375 

5662922 <5 056 941 

(10340 631) 

39T36 607 33 273 665 

Prtcweni 


54 96S 278 075 

181582 351591 

$486 854 14427 275 

Pvrchases made Ux charance certTcsies 

None 

AOStional peymenls marto fo emotovees Lf.o. Eistrt'isl U>!or Sefie/ne 

None 

PeymefJts (o Bjenf^aexer Firrrj 

None 

Members ci Staie - fe(e< (o 43.03 

None 

B3BBE ecLn’j bsonocSr oBo.ii'.sd ■ Rs'sr ocis 43.C9 

,rJono 

BcwveratiR/ of aS IrieguU/ eqiendilwe witl be evatealed b/ CouncJ In lerms of sscean 32 ot WFMA. No steps hava been Utren a1 tfis sUoa to recovet any 
mort»$i. * 

Malfrriai Losses 

Water dl$trftHJ0oo losses 

* Kilo d5^rtfocled^)ur*f»ed^rch£4ed 
- Kj)o R/eslosldurfrtg cfESt/lJutjOrt 

* Porcer^agd losl dudrg dt^rlputiort 

Eloctdcity dUtrlbutlon loasea 

* pcTcha&ed (Kwh) 

* Urtits V>sl durlog dUtrlXJtjOrt (K^ti) 

* Percertlage tosl durirtg disJr3bu5ort 

5862322 15056941 

4 472496 4 182 796 

198747 1350 715 

3^29% 

78 849 703 70 609150 

223SS248 13360195 

2S39% 18.92% 



2^2 

2011 

AODfnOMAL D<SCI.OSUnES t« TERMS OFUUMICIBAl. FWANCE UAMAOEMEHT ACT 

Ccobflxjllons lo otDSnlsed local oovemment - IMFUA 1 25 ftWbll ■ SALOA COMTRIBUnONS 

R 

R 

OpefBrtg balanca 

C^rtC^ Sut«CrtptK>rt$ 

AmcEjil pakJ - cufienl yeai 

Amo^xi paxS - previous yea/s 

Ba1arjc« unpald (Included tn credltcrf) 

416016 

(41601^ 

282 535 
(282 535) 

- 

- 

Audlttees.lMfUA125fiybn 



pperirtg batance 

Cuier4 year aiASIfee 

Ejdemai Au^> Aod<ror^erte/aJ j 

AujW ComjTfftiea 

AmoorJ pa>d * cvTTenl year 

Amcurtt pakJ • previiXJSyear 

Baianc« unpahJ (Incfvded lo credhcrs) 

1303786 

1368 560 

1235492 

63294 

1 346 223 
22 337 

(619 D39) 

{1 368 560) 

664697 

e 

!aT-IUFUA125fl»b)l 



OperAvg ba^r>ce 

Artioartis received *■ currertl year 

Amourtts pajd'Currenl year 

AnKHJftts received * prei^ous years 

Amounls dal-med • curreri year 

doslng balar>c« • (Payabta^'Racelvabla 

(2629 626) 
(2486365) 
3303304 
(10532^ 
2257 SS7 

(f 425 451} 
(2 732 4 99) 
220 155 
(1 603 020) 
2911 989 

339377 

(2 629 826) 

VAT irt su^>ert$a du© fo tash basb of atcoorttVg 

InputVAT 

(XrtputVAT 

Cldjmable 

1 658630 
(1 160683) 

497947 

1 203 407 
(820 65SJ 

337 749 


VAT fe payible/recehaUd <<o Iha cash VAT is c-nly psid lo SARS onca ca&h Ts feceJved frwri cfeWofS and onJy claJiTiod frofo SARS onco Mymfrri Is 
mado fo cfsdHors. 


\ 
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«.04 PAY£. SPL and UIF- tMPMA 125 i\m\ 
Op^rirg baUn^ 

C^Ten? pa/reJS a-"4 CoynciJ 

An>Ooni pay • currenj jrear 

BaUjicd unpaJd (Inctud&d in cr^dUors) 


4?.05 Pensli>n and Ma Jlcal AJd O^ucttens > TMFMA 125 i\Vb)\ 
OpeNrjg baUnce 

Curreni year payrcrfl iteduciTons and CoutksT Conlfibuljons 
Afwjoi p€5d * porrefkl ysar 

B&fanoe unpatd (inciuded in crodliors) 


43,05 CcwtJPoT*s srr^ar ccnsumgr aeccunis > (MFMA 125 (iWbtt 

TTve loftowlng CouncTTiors had aTiear accoynts for more ihan 90 days as al 30 Ajne: 

CouTidfiof F 
CoundSxWHNs)l 
CoundlJor EL Wtji.Tpqi 
C^riclfior M J Srriiih 
CwndTior P Bok 

T otaJ CoiincRlof Ama r Con s umof AccounU 


43.07 fieouiatfon 36f2t » Dotatis otdoy^atfons gppfovod by ^ A^puntlna Offlcftrtn [»rms oi 


2012 

2011 

R 

R 

7 859 722 

5 489 905 

(7 214 523) 

(S 469 906) 

845199 


13 356 962 
(13358992) 

10 532 259 
(10 532 259) 

CKrUtanding 

OuUUndtrvg 

more than JO 

mofe than 90 

days 

da/s 

914 

42J3 

51 001 

81 922 

35 267 

54 470 

1 280 

3 216 

83 463 

143 841 


8?;onf36)ftKaUfbt 


Ju?-I1 

Aug-it 

Sop-it 

Od-11 

Nov-il 

DeC'il 

JaA-i2 

Feb-i2 

Ma/«i2 

Apf-12 

May-12 

Jun-12 


Slngta SuppSar frQpracdc^ 

R B 

1309116 
2 559 734 
2 435 791 
1157 942 
3043 356 
952 273 
1506364 

1 526 511 
646 473 

2 433 701 

1 123332 

2 437 339 


21 261 513 


Emargancy Tolal 

R R 

1303116 
2 569 764 

2 435 791 
1157 942 

3 043 358 
962 273 

1 608 364 

1 526 611 

• 64 8 4 73 

2 438 701 

1 123 332 

2 437 639 


21 261 513 


43.03 ^io declar&don bv sucptl»fs as reoulfad in Scclfan 13/c1 ot fra SuPoTvChaln Manaoamcnl RaouTatlons 


Tba cc>r>lrac4 values of suppfTers wbo d>d rvot frK^cala on tha ragUiFartcn forms that m&'nbers ar& tn Berk^co of ihe state or has been tn 
ser/co ot Ihe siata tn the preNtous tAFeSve moniSs, a/e zs foTic^: 

R10000-R199959 
Greaier ihan R 200 000 


6 466 654 12 7 67 762 

1659 493 

5 466 854 14 427 275 


43.09 BBBEE potnts accofdlna lo PfeferentfaTPfOCiirainant Reflufadon 2011 soctfon 5>iaB frtcorrectfy calculated 


Vfedendal Motor^ - Tender n>jnvber T43^l 1 


139 500 
139 500 


43,10 Budoel: Ron CompfJance with setUpn 29 oi Ihs MFMA Br>d 71 of Ihe fnunkTMl budq^t leQutatfons: 

Urrf&r^n and UnavDkJabU e)>pendf!ure was rvotappropnatedln ihe adfjstment bvdgel 

Thd unfor^eeri ard una^-oldebTe eiperxPlLire v^asnot epprcpdiSed in tSe adjusfment budget 

Tbe ad/jslrT>en budgel apprDpdating the unforseen and urvawHaWe ejpendSiee was rot paased virTLWn 60 days after 

Uve ej'pendriu;© was tncuJTed 

The ffiayor cfid no4 appfov© any unfrcr&een and unaTOfdabre evpencKura 

The lour u nlDTseen and unavo^abT© expe nd^re f or \h^ current year m er e more than 5% of muricip ity 
Non^CompRance^llh Budqet A fteportlng faflutattons 


Non-Corrplance wilh MFWA Sec24(3) : The anrjuaJbudoet wasr^otaAxnJded wiihh 10 wodJng da/s lo Ihe 
re levint prevfnclal tre esury and Na5c^ T reasu ry 

Non-Con>p5ince w4h Municjpal BudgetA Bsporting BeguULbns 26{1) : a^^usiemeni budget waa nol 

made pubSc wilNn 1 0 wodJng days after afproYa) 

Non-CompSance Mf MA Sec 28(7) : Tha adjust>T>erl budget ar%d £iTiend£d SOBiP was tkA $ubrr£ied wit.hLn 1 0 
woAing days afier approval 

Non-Comp^ince MFMA 72(1) and Sec34(1) of BudgellRepCKlTng Reputa^onK The rnunWpaRy dkf nct submi 
ihe Sec 72 repod on dje date, and d>d rot p>ace the Sec 72 reporl on the web^te as prescrt>ed 5 dsjrs 
aftef appfovat 

CAPJTAL COMMnMENTS 

CommftmenU fn respect of capftal eiperHfltuie: 

Approved and coriracted for 


InfrasbucCure 2383913 11 165343 



2 383 913 

11 165 343 

TWs ej^ervdtuf 9 vi^l be rmanced from; 

Go*i^rr.rren| Granls 

174 9 053 

11 165 343 

ExlemaJ Loans 

1 634 860 



; 2 3 63 913 

11 165 343 
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2012 20n 

nnANaALfilSKMANAGEMEHT ” 

Ths actMtes ©f ihe rnoffc’psCty erposa & ta a vari^ of ftnancial risAs, IncJuding mariiet risk (corrprising falr vafue hterosl rala risk, eash ftov* Inlefest rale risk 
and priee risk), tferii ffek anri tfjiicflty risk. Ths MvmScipatSjf's ovefs! risk manaaemenl pfegfaTiTe focoses on Ibe unpredtotzKtty of fioandaj mariceis and 
seeks to n’Jnfmfse potenliaJ adverse effeets oci Ihe rnuf^Oapalt/s fvvanclal perioffnanoe. 


(a) Forelgn Exchartge Cofrericy filsk 

The Murilc^aVrydoes not enpage In fofeipn cufrency transac^oris. 

(b) Prtce risk 

The Murilclpalty Is not eiposed fo price ri A. 

(e) Intef Bsl Rate fiisk 

As Ihe MunicV>a5ty has sipfihoant Interest-beailrig SablSiies. Ihe enis/s Inoofne and opefaSng casfi flOYfS afa scjbsti'ifeSy deperrfeti on ehanges ti 
ntaAel Inlefest rafes. 

The Munldpasty analyses iis poteniial esposure lo interest rala changes on a conKnuous ba^s Oiflefent scenartois are simulated wNoh incLida 
refinaridrig, rerie-fral of euneni posiSons. aHefnaine nnanefog and hedgJng. Based on these scenarios. Ihe enfity caloAa.fos Ihe tnpacl thal a ohange In 
Wefest rates -m} have on Ihe surfJusyeScit fot Iha year. Those scenaifos are cnty elmulaied lof laHStfes wKeh eonstiws the inajoriy of Interest 
bea/fog fiabififiea 


The MunlopaRy rfid not hedge againsl any Intefest faie risks during Ihe cuffent year. 

Ths potenSal foipact on the enS/s sufpVis'deficii for the year due fo ehanges in fotereM rafes were as fcrifow; 

1 % (2010 - .1 y>) Inc/ease h tntefest rales 
0.5% (2010 - 0.5%) Deorease h hteresl tales 

(d) Credlt Rtsk 

Cred* risk Is the risk thal a ccunier party to a rnano'al or non-financJal assel vrifi laa lo dscharge an obSgaSon and cause Ihe Munic^ay fo focuf a 
rrwidaJ loss. 

Creda risk consist mahiy ol cash deposhs. eash e<hfiva!enls. tiada and olhet reoelvaWes and unpaJd concfiSonal gfanls and ajbddfos. 


Recefvablis a/e (fisctosed nat afler pfcntsions are made for Knpalrmenl and tad debta Trada dettors cofnprise of a large rwmbef of ralepayers, 
ifispersed acvoss cWfeienl secfors and oeogfaphlcat areas. Ongofng cteda evatuafions are petforned on the financi^ condifton of Ibese deWp-s. CreiSl 
risk periahfng lo liade and other debtors Is considered fo be modeiale due Ihe dfvendred. nalure of debtors afd immaterial nalute of foifivlduaj 
baJances. fo Ihe case cf consiaTiei debtors fiie murBdpafity etfectfveY bas the righi fo JeimJnate serrices to ousJomers tail fo pracfice thls Is cstfcull to 

Alt rales and servtoes are payable vriihih 30 days fnim Involce date, fiefer to note 18 and 19 for aS balances oulstanifing longef than 30 days. These 
ba'ances repfesent att debters al year end wKch defauKed on Ihelr cfaa foims. 


(503427) P200S9) 

251714 160 029 


fteceivaWes of R4 miilon ara ptedged as securlty fof finandal labifities 

Due to the short lerm rvature of recefvabtes the ca/iytng value ffiscfosed in noto 18 and 19 of the rrrancial stalemenls b an ^odmaSon ol ts falr 
value, IniefBsl on overdue batances are jnefoded st pri.Tie lencft-ig rale pLis 1 % whefe appticable. 



20 t2 

2012 

20U 

2on 

piovtsk>n fof bA<f d«bts coofd bo anoc«t«d boTvrean Iha dlTTaiant cfassas o* deblofv ss 
foVows: 

Norv£>xhang^ RocoK^btes 

% 

R 

% 

R 

FUtes 

9.97»; 

1651 465 

n.63% 

1 91B 197 

Exc^iarK» flaceffi'abtes 

long Term Rec^vables 

7s6e% 

1 421 237 

0 .00% 

* 

Servfoe Cfiarges 

62-37% 

15263 990 

5837% 

14 562 095 

Bad debls written off per deblor classt 

100-09% 

16 561712 

100 .00% 

16 500 292 

Enchanoe R&c^fvabfes 

Servoco Charges 

100 ,00% 

5 196026 

100 ,00% 

2256 469 


100 .00% 

5 196 026 

100 .00% 

2 256 469 


The entiy onV deposri s cash wih fnajor banVs with high <7jatty cred* standing. No cash and cash equfvatents were ffodged as secoriy for fmancia! 
fiabliSes and no restrictfons weie ptaced on Ihe use ol any cash and cash egcevatenls for foe peited unrier levJew, Aihough fiie credfl risk peil^r^ig to 
cash and cashe<7.ivatents are consWered lobe fow, ihe fnajomum efposure arediscfosed befow. 


The risl< pertainlog to unpalj oon<fSofiaJ grants and suteises afe considered to te veiy fow. Amounts ara recetvabte tiofn naSonaJ and pfovinclaj 
govefrvnenl ard there are no eJipe<ria5on of counier pajly defauiL 

Long-term Recsfvabtes. Recefrabtes from Ejchange Transactjons and Reo^abtes f/om Non-Etthange TransacCons are Indrriduatfy evatoaled 
annuaTy at year end tof impatrmenb 


2012 2011 

Bna.njfial assets evposed to crejfil rfsk al year ejvj are as fcffows: ^ 

Longlemrecelvabfos 1421236 3 055 

Recelvab'es fiDm evchange tfa-isactfons 17 070 557 14116 

Recelvables from non-evchaj-jge bajvsacfions 3 715 690 3 178 

Cash and Cash Efhavatents 4 533 743 ^ 773 

Unpaid ccnjfifioftol giants and subdSes I41697S 6676 


28 164 4 04 28 757 191 


' # 




\ 




\ 
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MATZIKAMA WUNlCIPALfTYNOTES TO THE FIHANCfAL STATEMEHTS FOR THE YEAR ElflJEO 30 JUNE 2012 


(9) L1<|U}drt|'f^bk 

PnxJsrrt imp5«5 ma5n*4Wnj cash, avaJTab51?y ef fjndng thrixjgh aa &nx>uM of co.T>ir-Jtl£fd 

rsciliGos. Ouf io lb 9 dj'Pamtc n«ijr 9 0 ( the undSft/ng bus»ns 5 s, she fratn{^n$ fisnbZRy in funcTkTg ty maWaining av^sirPty und« CtedA fnst 

'Ths enU/s Ksk lo b a resvS of Jhe fmds ava2ab!e *o tov« fuve coqvnHmsrtis. Tbe Munic^l^ manages Eqi^cSy ris* thwgh an ongc^r^g 

revsew of fuljjre c©<ni?iifnefjU aM credt 

Tbe tab^e betew anaVses iha enli/s financial SabrrE’tes inSo reUvant r-.atyrity gfOL^’ngs based on tfio rerRaWng poricxJ al the rr.ancajJ year end lo il^ 
conlractxJa! fr.alwf^y dale. TTie arnounts cfiscfosed h llve labie a;e iKa corlTattua} ufvfeoiXflTted ca^ Rovrs. Bafeno^ wSHn 12 mor.^ e<iva1 their 
carryVvg ba!ir>ces as the l'npact ©f dscountjrFg fe nol ^•vTEcant 



Lossffran 1 
yror 

E«f«S5n 2 etxJ 

Svs.fs 

Betweert 6 ajxi 

loyears OrerlOyears 

Nofl-currenJ Provtsjons 


33 638 761 

. 

CapJul 

Inleresl 

* 

34 955 793 

3 532 959 


Loog Term Eab(%1es 

Payables from E«ch^>ge Trai'sacilons 

Uf^pent concfioonal govenvnerrt granls and receipls 

14 304 635 

19918 414 
6t76932 

41 339618 

31499 274 


403999S2 

79 873 379 

31499 274 

Non-a>iTer4 PfOAsJons 


32 061 715 

. 

Capfcal 

IMerest 

27 696 115 

4 365 600 

Long TeJrn TabJ!3t>es 

Payabtes from Exchange Transacflons 

Unspenl ccnd<i>ona) govenvnent grants ard rece^ts 

10 2D50(» 
19243071 

5 104 362 

25 503 739 

12 849332 


34 552 440 

57 570 504 

12 849332 


2012 20U 

ft R 

46 nHAtJCtAL IHSTBUMEHTS 

Irt accordaT>ca wltn GflAP 104 ihe fViancaal InaiAjmenls of Ihe rr>urJ^a1ty are dassafled as ft^'owai 


46.1 flfranclat Assats 


nnancbl fnstAJments a! amcMflsad cost 


Li>rig*Tefm hecelvabies 

562534 

1 567146 

ftoceh'aWes f n>m eichange liarisactJons 

17 070 557 

U 116 943 

Cuirenl PoT^onof Lx>ng4erm RsceWab^es 

658 652 

1 468 663 

Cash and Cash Equfvalents 

4 539 746 

1 723 602 

ReceJvables from Won* Ediange transacfions 

3715690 

3 179 726 

Unpald Condtional Granfs 

2033 653 

G 676 09t 

Tolat carrylng amounlof llnancUl assets 

Hnsndst LTabfihv 

23 731 092 

26 757 191 

nnancJsl Instivtnsnls »t »mortis«d eoit 

Long-tenn UaUTrtJes 

46 930 091 

27 619 634 

Payabtes f ro<m e^change iransactbns 

21 623 095 

20 647 618 

Currenl Porifon of Lcng^erm LiabTRJes 

7 690 407 

6 073 773 

Cath and Cash E<jj?va.1ents 

5176 

34 453 

Unspenl GovernmenlGranita & Subsidiea 

6 176 932 

51CW362 

Unspenl PuWic Confr>bu5ons 


713 659 

62 675 700 

60194 149 


47 EVENTS APTER TH£ REPORTVJQ DATE 

No such rnstancos 

46 m-KJHD DOHA'nONS AHD ASS1STANCE 

Thd mun'cipatty d«d not racofve arry In-Wnd donaSons or aa^taoca &j^ng tha year undof re>4ew, 

49 PRlYATt PUBUC PAHTNEftSHIPS 

Council has not en-ered in'o any prWata pab^c paHAershlps du'ing Ihe rinancJal year. 

50 CONHNGEJITUABILnY 

Tha mun*c*paiity do^ not have a permR w lcense for any of Ihe Ur.dfHl SJtes curreoily tn use 6Ad cooW be Jiabre fw a peruliy in terrns of set^on 24G of iha 
ErrKroivnenlaJ Consafva&>A Acl. 

Coundl curreniSy has atfispula wflh the BsrgaWng Ccundlwkh regards lo Ihe gTaSi^g of munfcipaAty. TASK wgs HpSrented oo Ihe cufTerH griSr>g. vrih 
thecondi^n thal bacA-pay wiil be paidout fo employaes e^gHjTea the BaTgarfna courval approi^sthet^hefSradog. Thercfo.-B ar\ aomxffltof «1,285.661 was 
caiculaTed a s possibre ba^ pa y dud In 20 1 2^ 1 3. 

The Trada Unlw\ IMATU. conlesled LSe tmf^mentanon of a wagecurve agreerneotki thaLabour Courl and ihe courtiuted infavOLr of iMATU. Tbe Err.ptoyers 
Orgarksation, SALGA, resoNed lo taka tM ruSng c4 Iha Laboor Court on review. The effect of tf^ ruSng is a geoeral 2% fcxrease In rem[>nera5on as from 
Ociober2009. 

51 ftELATEDPARTlES 

KeyMaAage.Tvsnt and CounciTors reoetve a.nd pay for scrvfces ©nthe same lerms and condH'ons es otherraiepayers^fesSrdsnts, 


The rates, seMce charges and olhcr chatges are in actordince wth appfoved lajifrs thaJ were astvertised lo tf>e pubSc. fto bad debl e>penses have been 
recogrvsed H respecLcf aJ^ountso^ed byrelaied parVes. 

51.1 Relaled Party Loans 

Sinoo 1 du!y 2004 bans to counoTVxs and serwx management emp'^jreea are not perrrsHed. fjCvaj'ts grar>ted priw to ll^ dale a/e cfecJosed fn nofe f6 lo iHe 
ArvMjaj Flnancial Staten-itnts. 


■ \ 
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MATZIKAMA MUNICIPALITYNOTeS TO THE FIMAHCIAL STATEMEMTS FOR THE YEAR ENDEO 30 JUNE 2012 


Comp«nMI)on ol )iey rruius«ni«nt p«nonneI 

ThS torrrpsnsafion c? V.ey raariassmenl personn^ Is sel out in f»!e 26 kr l>>« Annua) fViandal Stalerrer.ts. 
Oth»f relaterJ party tnnsacflona 

The lofiCwrVia porchasei were irArJe durvig ihe year where CooociSevs or slail Kave ao Interest: 


Sl/ppff9r 

Bctathnshtp 

Oep9/im9r}i 

Amounl 

Aulopage CefiulA/ 

Owner. Hi./sband- Uze KfeJDhircs 

A Tfeasuty 

ZSAS7$ 

HOMeyer 

OiivT^r; HLfSbarvj - Ikleeft Meyef 

Budget & Tr^isuty 

22 45« 

K C VertioeSng 

Owner; • Lkns van 

Budgei & Treasufy 

23 374 

Oifanis^vfdf Pa^i^ij & Hafd^a/e BK 

Wen^>er 

Councitor 

4433 

TotaJ 



434 343 
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APPENDIXA-Unaucmed 
MATZIKAMA MUNICIPALITY 

SCHEOULE OF EXTERNAL LOANS AS AT 30 JUNE 2012 


EXTERNAU LOANS 

Rate 

Loan 

Number 

Redeemable 


Balance at 
30JUNE2011 

Balance at 
30JUNE2011 
Restated 

Recelved 

during Ihe 
period 

Redeerned 

wrhten olf 
during ihe 
period 

Balance at 1 

30JUNE 2012 1 

ANNUITY LOAHS 

DBSA accfued paymenl 

DBSA 

10.00% 

10096 

2015 

6306306333 

787 770 

1 358 633.23 
767 770 


(384 497)^ 
182 478 

1 743 130 

605 292 

OBSA 

7.03% 

100035 

2012 

6306306334 

509 635 

509 635 

- 

345 312 

164 323 

DBSA 

10.80% 

101025 

2014 

6306306335 

1 945 632 

1 945 632 

- 

581 234 

1 364 398 

DBSA 

9.92% 

101953 

2015 

6306306336 

1 932 271 

1 932 271 

- 

414 888 

1 517 383 

OBSA 

5.70% 

102857 

2018 

6306306343 

3 111 111 

3 111 111 


444 444 

2 666 667 

OBSA 

6.75% 

103143(1) 

2016 

6306306344 

1 054 656 

1 054 656 

- 

176352 

878 303 

DBSA 

6.75% 

103143(2) 

2018 

6306306345 

t 885 596 

1 885 536 

- 

168 551 

1 717 045 

DBSA 

11.14% 

103749 

2020 

6306306346 

14 120 720 

14 120 720 

34 -57 

874 693 

SVALUEI 

DBSA 

DBSA 

DBSA 

INCA - Walef and Sewerage 

9.75% 

WCl 2007362.1 

WCl 2007362.2 
1007262 1 

3158 

2015 

6306306356 

6306306357 

6306306358 

6306306332 

1 664 737 

1 664 737 

10 300 000 

1 200000 

14000 000 

102 583 

39 271 

356 785 

10 197 417 

1 160 729 

14 000 000 

1 307 942 

ABSA • Waler Scheme 

9.77% 

406255-0510 | 

2015 

6306306330 

1 554 901 

1 554 901 

- 

357 718 

1 197 184 

ABSA - CapllaJ WorJcs 2005/2006 

9.15% 

406512-9293 j 

2016 

6306306331 

2 181 981 

2 181 981 

- 

381 999 

1 799 982 

ABSA - Capilal Worlcs 2008/2009 

PfifnO' 2% 

4^7292-9500 i 

! 

2018 

6306306355! 

1 586014 

1 586 014 


181 338 

1 404 676 

Total Annulty Loans 





32335 024 

33 693 657 , 

25 500 000 1 

4 323 169 

ftVALUEl 
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APPENDIXB-Unaudlted 
MATZIKAMA MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 

MUNICIPAL VOTES CLASSIFICATION 


2011 

Actua! 

Income 

R 

2011 

Actual 

Expenditure 

R 

2011 

Surplus/ 

(Deiiclt) 

R 


2012 

Actual 

Income 

R 

2012 

Actual 

Expendilure 

R 

2012 

Surplus/ 

(Deficit) 

R 

(856 182) 

4 799 538 

3 943 356 

Municipal Manager 

(3 502 882) 

6 265 483 

2 762 601 

(1 084 732) 

5 820 278 

4 735 543 

Mayor and Council 

(1 217 400) 

7 370 206 

6 152 806 

(1 418 313) 

2 471 568 

1 053 255 

Economic Development/Planning 

(2 323 465) 

2 607 172 

283 707 

(750) 

447 718 

446 968 

Tourism 

- 

646 007 

646 007 

(168 536) 

3 787 886 

3 619 349 

Olher Admin 

(34 556) 

4 050 281 

4 015 725 

(503 338) 

7 573 581 

7 070 243 

Human Resources 

(650 227) 

10 379 338 

9 729 111 

(694 177) 

4 058 453 

3 364 276 

Property Servlces 

(56 483) 

5 104 660 

5 048 177 

(69 678 255) 

23 567 768 

(46 1 10 486) 

Budget and Treasury Office 

(112 002 623) 

25 226 290 

(86 776 334) 

• 

2 360 740 

2 360 740 

Information Technology 

- 

2 746 620 

2 746 620 

(291 827) 

463 674 

171 847 

Town Planning/Building Enforcement 

(380 209) 

1 076 939 

696 730 

(451 332) 

2 121 447 

1 670 115 

Libraries and Archives 

(2 889 013) 

2 872 486 

(16 527) 

(410 966) 

1 368 436 

957 470 

Community Halls and Facilities 

(182 200) 

2 140 195 

1 957 995 

(450 002) 

1 079 408 

629 406 

Cemeleries & Cremaforiums 

(281 765) 

1 982 242 

1 700 477 

(338 183) 

755 236 

417 052 

Housing 

(229 674) 

867 791 

34 *57 

(1 503 486) 

9 684 451 

8 180 966 

Other 

(3 273 597) 

14 290 868 

11 017 270 

(1 641 857) 

6 081 157 

4 439 300 

Sport and Recreation 

(1 979 316) 

6 563 268 

4 583 953 

- 

' 

- 

Biodiversrty & Landscape 

- 

- 

* 

(8 121 756) 

5 414 153 

(2 707 603) 

Solid Waste 

(9 441 789) 

6 429 061 

(3 012 728) 

(12 339 835) 

7 315 689 

(5 024 146) 

Sewerage 

(13 694 269) 

9 493 619 

(4 200 650) 

' 

2 349 477 

2 349 477 

Storm Water Managemenl 

- 

2 366 415 

2 366 415 

(565 288) 

11 157 490 

10 592 202 

Roads 

(3 912) 

9 888 441 

9 884 529 

(3 059 516) 

809 543 

(2 249 974) 

Vehicle Licensing and Testing 

(3 059 541) 

1 277 735 

(1 781 806) 

(1 1 099 403) 

9 730 757 

(1 368 646) 

Water Dlstribution 

(13 480 736) 

14 893 873 

1 413 137 

(52 859 331) 

46 149 042 

(6 710 289) 

Eleclricity Distribution 

(64 721 888) 

56 490 922 

(8 230 966) 

- 

174 413 

174 413 

Street Ughtnlng 

- 

188 525 

188 525 

(167 537 066) 

159 541 902 

(7 995 164) 

Total 

(233 405 545) 

195 218 437 

(38 825 225) 
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APPENDIX C - Unaudited 
MATZIKAMA MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


2011 

Actual 

Income 

R 

2011 

Actual 

Expenditure 

R 

2011 

Surplus/ 

(Deliclt) 

R 


2012 

Acluai 

Income 

R 

2012 

Actual 

Expendlture 

R 

2012 

Surplus/ 

(Deficit) 

R 

(69 678 256) 

24 377 467 

(45 300 789) 

Budget and Ireasury office 

(112 002 623) 

25 226 290 

(86 776 334) 

(1 312 300) 

4 569 291 

3 256 991 

Community and Social Services 

(3 352 978) 

6 994 923 

3 641 945 

(1 366 052) 

18 883 079 

17 517 027 

Corporale Services 

(741 266) 

22 280 899 

21 539 633 

• (52 859 331) 

46 323 454 

(6 535 877) 

Eleclriclty 

(64 721 888) 

56 679 447 

(8 042 441) 

(5 546) 

152 296 

146 750 

Environmental Proteclion 

(5 045) 

50 067 

45 023 

(1-940 915) 

8 707 697 

6 766 782 

Execulive and Council 

(4 720 282) 

13 635 689 

8 915 408 

(338 183) 

755 236 

417 052 

Houslng 

(229 674) 

867 791 

638117 

- 

447 718 

447 718 

Olher 

- 

646 007 

646 007 

(1 710 891) 

2 935 242 

1 224 352 

Planning and Development 

(2 703 673) 

3 684 1 1 1 

980 438 

(1 494 171) 

4 142 520 

2 648 349 

Pubiic Safety 

(2 253 550) 

6 566 495 

4 312 945 

(3 634 119) 

19 858 442 

16 224 323 

Road Transport 

(4 083 501) 

18 890 549 

14 807 048 

(1 636 312) 

5 928 861 

4 292 549 

Sport and Recrealion 

(1 974 271) 

6 513 201 

4 538 930 

(8 128 183) 

5 468 641 

(2 659 541) 

Waste Management 

(9 441 789) 

6 429 061 

(3 012 728) 

(12 333 408) 

7 261 201 

(5 072 207) 

Waste Water Management 

(13 694 269) 

1 1 860 034 

34 '57 

(1 1 099 403) 

9 730 757 

(1 368 646) 

Water 

(13 480 736) 

14 893 873 

1 413 137 

(167 537 067) 

159 541 902 

(7 995 165) 

Total 

(233 405 545) 

195 218 437 

(36 352 873) 
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MATZIKAMA MUNICiPALITY 
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Annexure B 


Report of the Auditor-General 





REPORT OFTHE AUDITOR-GEMERAL TO THE WESTERN CAPE PROVINGIAL PARLIAMENT 

AND THE COUNCIL ON MATZIKAMA MUNICIPALITY 

REPORT ON THE FINANCIAL STATEMENTS 

Introductian 

1. ! have audlted the flnancla) slatennenls of the Matzikama Munfcfpality sel out on pages 3 to 57, 
whlch comprlse the statement of financlal position as at 30 June 2012, Ihe statement of fjnancfa) 
performance, statement of changes in net assets and ihs cash flow statement for the year then 
ended, and the notes, comprising a summary of significant accounting poficies and other 
explanatory jnformation. 

Accounting offlcer's responaibllity for thd flnanclal statements 

2. The accounfing officer is responslbfe for the preparatfon and fair presentation of these fjnancfal 
statements in accordance with the South African Standards of Generaliy Recognfsed Accountlng 
Practice (SA Standards of GRAP) and the requirements of the Local Government: Municfpal 
Flnance Management Act of South Africa, 2003 (Act No. 56 of 2003) (MFMA) and the Divfslon of 
Revenue Act of South Africa, 201 1 (Act No. 6 of 2011) (DoRA), and for such fnternal control as 
the accQuntfng officer determines fs necessary to enable the preparafion of financial slatements 
that are free from material misstatement, v/hether due to fraud or error. 

AuditoT'^eneral’s responslblllfy 

3. My responsibility \s to express an opinlon on these financial stalements based on my audil. I 
conducted my audil in accordance with the PubJic Audit Acl of Soulh Africa, 2004 

(Act No. 25 of 2004) (PAA), the Genemt Notice issued fn terms thereof and International 
Slandards on Auditing. Those standards require that I comply wllh ethical requirements and 
plan and perform Ihe audit to obtain reasonable assurance about whether the financial 
statemenis are free from material misstatement. 

4. An audit involves perfomning procedures to obtaln audit evidence about the amounls and 
disclosures in the financlal statements, The procedures selected depend on ihe audilor's 
judgement, includlng the assessment of the rtsks of material mlsstatement of the financlal 
statemenls, whether due to fraud or error. In makfng those risk assessments, the auditor 
conslders internal control felevanl to the enlity's preparation and fair presentalion of the financial 
statements in order to design audit procedures that are appropriate in Ihe circumstances, but not 
for the purpose of expressfng an oplnion on the effectiveness of the entlty's internal control. An 
audit afso fncludes evafuating the approprlateness of accounting policfes used and the 
reasonableness of accounting eslimates made fay management, as vrell as evaluating the overall 
preseniation of the financial statemenls. 

5. I befleve ihal the audil evidence I have obtained is sufffcfent and approprfate to provlde a basis 
for my audit opinfon. 

Oplnfon 

6. In my opinlon, the financlal statements present fafrly, In afl materfal respects, the financial 
position of the Matzlkama Municipality as at 30 June 2012, and its financla! performance and 
cash fiovvs for the yearlhen ended in aqcordance v./ilh Ihe SA Standards of GRAP and the 
requlrements of the MFMA and DoRA. 

Emphasls of mattero 

7. I drav/ altentfon to Ihe matters below. My opinion is not modified In respect of these matters. 


1 



SfgniHcant uncertainfies 

8. Wilh reference to nole 50 to the ffnanclai siatements, ihe municipafity is subject to Ihe sfgnificant 
uncertainties iisled below. The ulllmate outcome of these matters cannot presently be 
determined and no provision for any liability that may result has been made in the financial 
statemenls. 

• The munfcfpality does not have a permit or licence for any of the landfill sites currently in 
use and coufd be liable for a penalty in terms of sectlon 24G of Ihe Environmental 
Conservation Act. 

• Council is currently involved in a dlspute wlth the bargaining council with regard to Ihe 
grading of tha municlpality. 

Restafement of correspondfng flgures 

9. As disciosed fn note 3B to the flnancia! stalements, the corresponding figures for 30 June 201 1 
have been restated as a result of errors discovered durtng the 201 1-12 flnanciai year in the 
financial statements of Ihe Matzikama Munlcipaiity at, and for the year ended, 30 June 2011, 

Material losses 

10. As disclosed in note 42,4 to the flnancial statements, the munjcfpality suffered significant water 
iosses of 1 598 747 kKolitres (35,76%) as a result of inefflcient resource management. 

11. As disclosed In note 42.4 to thefinanclal statements, the municlpality suffered significant 
electflcity iosses of 22 386 248 kilowatt hours (28,39%) as a resull of inefficient resource 
management. 

12. As discfosed in note 4 to the financlal statements, the municipality suffered slgniflcant actuarial 
losses with a value of R4 200 157 as a resull of a decrease In the dfscount rate used in the 
employee benefit Hability calculation. 

13. As disclosed in note 18 to the financia! stalements, malerial losses amounling to RS 198 028 

were reported by the Matzikama Municipallty as a resull of the write-off of irrecoverable trade 
receivables. 

14. As disciosed in note 28 to the flnancial statements, materia! impalrments to the amount of 
R7 453 657 were incurred as a result of impafrment of trade recelvables. 

Materlai undarspandlng of the budget 

15. As disciosed in note 41 .3 to the flnancial stalements, the Matzikama Municipality has maleriaily 
underspent its capliai budget to the value of R4 555 961. This underspending resulted in 
planned capital projectsto ensure the maxlmum development of infrastructure and basic service 
deiivery ir^ Ihe foilovving servlce delivery areas not being completed by the municipality: 

• Budget and treasury office 

• Community and social servlces 

• Corporate services 

• Environmental protection 

• Execulive and councif 

• Other 

• Planning and devalopment 

• Public safety 

• Road transport 

• Sport and recreation 

• Waste v/ater managemenl 

• Water 


2 


Addlitonal matter 

16. I draw attenlion to the matter below. My oplnlon fs not modlfied in respect of this maiter. 

Llnaudlted supplementary schedules 

17. The suppfemenlary Information set out on pages 58 to 61 does not form part of the financial 
stalements and is presented as addrtlonal informatlon. I have not audlted these schedules and, 
accordlngly, I do not express an oplnlon thereon. 

REPORT ON OTHER LEGAU AND REGULATORY REQUIREMENTS 

18. In accordance with the PAA and the General Noiice issued in terms thereof, l report the followlng 
findlngs relevant to performance agalnst predetermlned objectlves, compliance wlth faws and 
regufatlons and [nlernal control, bul not for Ihe purpose of expresslng an oplnfon. 

Predetermlned obiecllves 

19. I performed procedures to obtaln evidence about Iha usefulness and reliabillty of the informatlon 
In Ihe annual perfojmance report as set out on pages 61 lo 124 of the annual report. 

20. The reported performance agalnst predetermined objectives v/as evaluated against the overall 
criteria of usefulness and reliabllity. The usefulness of Informalton m the annual performance 
reporl relales to whether it is presented in accordance with the Natlonal Treasury annual 
reporting pnnclples andwhether the reported performance Is consfstent wfth the planned 
development pnorities or objectives. The usefulness of informatlon further relates to whether 
indicators and targets are measurable (i.e. wel) defined, verifiabla, speclfic, measurable and tlme 
bound) and relevant as requlred by the Nationat Treasufy Framework for managing prvgramma 
performance informaUon. 

The reliabilily of Ihe information In respecl of the setected development prioritles is assessed to 
deteimine whelherit adequately refiects the facts (l.e. whelher It Is valid, accurate and 
complete). 

21. The material findlngs are as folJows: 

Relrabiilty of infornfiatlon 

22. The National Treasury Fmmework formanaging programme performance infonnailon (FMPPl) 
requlres that the fndlcator be accurate enough for lls inlended use and respond to changes in the 
level of performance. A tolal of 47% of the actual reported indlcalors relevant to Ihe selected 
objectives were not accurate when compared to source fnformatiorr. Thls was because syslems 
havB not been implemented to ensure that reported performance agrees to the supporting 
documentation and also because of a lack of revlew by senlor management. 

Addltional matters 

23. I draw attention to the followmg matters below. These matters do nol have an impact on the 
predetermined objectives auditflndings reported above. 

Achlevement of planned targets 

24. Of the total number of 87 targets planned for the year, 21 were not achieved durlng the year 
under review. Thls represents 24% of total planned targels that v/ere not achleved during Ihe 
year under reviev/. This was malnly due to ihe fact that Ihe fndlcators and targets were not 
sullably developed during the strategic planning process. 

Matejlal adfjustniQnts to tha annua! performance repert 

25. Material errors and omlssions v/ere Idenlified in the annual performance report during the audit, 
some of v/hich (29%) were corrected by management, while Ihose that were noi corrected have 
been reported on accordlngly. 
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CompHance with lawa and rogulations 

26. 1 performed procedures to obtain evidence that the enlily had complled v/lth applicable laws and 
regulations regarding financial mafters, financial management and olher related matters. My 
findings on malerial non'compliance with specific matters In key applicable lav/s and regulatlons, 
as set out in the Gonerat Notice Issued In terms of the PAA, are as follows: 

Budgets 

27. Expenditure was Incurred in excess of the limits provlded for In the votes of the approved 
budget, in conlraventlon of secUon 16 of the MFMA. 

Annual flnancial statementSj perfonnance and annual report 

28. The flnancia) stalements submitted for auditing were not prepared In all matefial respects in 
accordance with the r^ufrements of sectlon 122 of the MFMA. Matenaf missfatemenls of 
disclosure Items Identified by ihe auditors were subsequantly corrected, resulting in the financial 
statements receiving an unqualified audit opinion. 

Audit committees 

29. The audit committee dld not advlse the council on maiters relatfng to Ihe adequacy, reJlablllty 
and accuracy of financial feporilng and InformatJon, as requlred by secilon 166(2)(a)(iv) of the 
MFMA. 

30. The audit commlttee dld not feviev/ the annua) financia! statements to provide the councll with an 
authoritatlve and Cfedible vlew of the financlal position of the entlly, Its efficiency and 
effecllveness and lls overall level of compliance v/ith the MFMA and DoRA, as required by 
sectlon 166(2)(b) of the MFMA. 

31. The audlt committee dld not revlew the municipafity’s performance management system and 
make fecommendations to the councl), as requlred by Munfcipal Plannlng and Perfoimance 
Management Regulallon 14(4)(a)(ii). 

32. The audlt committee did nof review Ihe quarterjy fntemal audit reporis on performance 
measurement, as required by Mujilcipal PJannfng and Performance Management Regufatlon 
14(4)(a)(i). 

33. The audit committee dld not submit, at leasf twjce during the financfal year, an audlt report on 
the revlew of the performance management system lo the council, as required by Munfclpal 
Plannlng and Performance Managemenl Regufation 14(4)(a){jil). 

internal audlf 

34. Ths Internal audlt unit did notsubmit quarterly reports on thelr audits to the municipal manager 
and the performance audlt commiltee, as required by Munlcipal Planning and Performance 
Management Regulatlon 14(1)(c). 

Expendlture management 

35. Money owlng by the municfpality was not always paid wilhin 30 days of recelving an Involce or 
statemenl, as required by sectfon 65(2) (e) of the MFMA. 

36. The accounting officer dfd nof take reasonabfe steps to prevent unaulhorised and irregular 
expenditure as required by seclion 62(1)(d) of the MFMA. 
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tnternal controJ 

37. 1 consldered internal control relevant to my audit of Ihe financial slalements, annual performanca 
report and compliance with faws and regulations. The matters reported belowunder the 
fundamantals of Intemaf control are llmiled to the significant deficlencies that resulted in the 
basis for opJnion, the findings on the annual performance report and the flndings on compliance 
with lav/s and regulalions incfuded in this report. 

Leadershlp 

38. The accounling offlcerdid not exercise adequate oversight responsibifity over performance 
reporling to ensure complete and accurate reportlng against predetermfned objecflves and over 
compfiance vwth Ihe relevant lavvs and regulaifons refating to predetermined objectives and the 
annual performance report. 

39. Management did not identify and mitlgate the risk of unauthorised expanditure as part of its 
budget and expenditure managemeni. There was also a lack of an effeclive internal moniioring 
syslem to determine, on the basis of a retrospective analysis, whelher the authorised supply 
chain management processes v/ere belng followed and whether Ihe desired objectives were 
belng achieved to Ifmit irregular expenditure. 

40. Those responsible for overseeing financial reporting and inlemal contro! did not exerclse 
oversight responsibillty over Ihese processes and in addition did nol perform a proper reviev/ of 
the financial statements prior lo submissfon for audit, resulting in errors not belng identifled and 
corrected in Ihe financial statement disclosures. 

Flnanclal and perfDimance management 

41. The annual performance report v/as not reviewed for compteteness and accuracy by 
management prior to submissfon for audll. A key contribuling factor in this regard fs Ihe fact that 
the munlclpatiiy does not have Individuals v/ho fully understand Ihe performance management 
requirements, 

42. The performance of consultants and the status of accountfng functions that are contracted out 
are not revJewed and effectively monitored. Corrective action on under-performance by 
consullants is not formulated and implemented in a tlmely manner In order to avoid material 
misstatements in the financfai stalements. 

Governance 

43. The /nternal audit unil dld not focus on the effectiveness and adequacy of the internal contro} 
measures to ensure compNance wlth laws and regulations related to predeteimined objeciives 
and did not audit and report on predetermined objectives accordingfy. 
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44» The audlt commlttee did not adequately fulfil its responsibiHties as set out in seclion 166 of the 
MFMA and in accordance v/ilh accepted besl practice due to Incompfete formulatfon and 
definitlon of ths commlltee’s rofes and responsibllitles in the audit commlttee charter. 



Cape Town 
30 November 201 2 



AUDlTon-OENEHAL 
SOUT. H AFRICA 

to buifc/ pub'.=c conf.=a'euce 
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Annexure C 


Report efthe Audit CQmmlttee 






AUDIT COMMITTEE REPGRT 


MATZIKAMA MUNICIPALITY 


Report of the Audit Committee 

We present our report for the financlal year ended 30 June 2012. 

Audit Cofnmittee Membere and Attendance: 

The audit committee conslsted of the members llsted hereunder and should meet 4 times per 
annum. Durlng the 2011/2012 financial year 6 meetings were held. 


Name of (Vlember 

Mr F Fourie (Chairperson) 
Ms LJ Basson 
Mr LJ Claassen 
Mr A Titus 


Number of Meetings Attended 
6 
6 
6 
6 


Audlt Commlttee Responstbillty 

The responsibillty of the audit committee has been set out in article 166 of the Municipal 
Flnance Management Act (MFMA) (No 56 of 2003). Furthermore, the expectation exslts that 
the audit commlttee aiso operate accordlng to a mandate. The mandate prevlously adopted 
by the municipality is in the process of being amended and updated to better sult the 
munlcipality’s needs. 


Internal Control 

The internal control system of the municipality is constantly reviewed by way of reports 
submltted to the committee by the Internal Auditor of the munlcipality, Recommendations are 
made to council via the mlnutes of the audit committee’s meetings. 



Evaiuation of Flnanclal Statements 


We have: 

6 Met with the auditor-generai, as external audltors of the munlcipality. 

® Reviewed the financial statements and made the appropriate recommendations. 


Internal audlt 

The audit coinmittee constantly revlews reports submitted by the internal auditor. Time spent 
by the internal audit department of the municipality is regularly monitored by the committee 
and recommendations are made, and questlons are raised where necessary. 

Rlsks identlfied and presented by the Interna! auditor are reviewed. When (t Is deemed 
necessaryj recommendations are made to council via the minutes of the committee’s 
meetings. 

The strategic audit plan was approved by the committee. 


Audltor-Generai South Africa 

We have met with the Auditor- General South Africa. The externai audit strategy has been 
dlscussed. 

Other matters 

Certaln policies of the municipalities are reviewed during the committee's meetlngs and when 
it Is deemed necessary, recommendations are made to improve these pollcles. 

Dlsclplinary statistics of the municipallty are scrutinized as a way of possibly signaling risk 
areas In the munlcipallty. 

Ad hoc reports are requested from internal audit if and when the committee identlfies a 
posslble risk area of the municipality. 

The audit committee has recently been appolnted as the performance audit committee of the 
municipality. 




I he aydiL comfnMee has been of the opimon that coundl does not take heed of the 
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